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XCounter AB (publ)

Translation from original Swedish Annual Report
Annual report 2013

XCounter AB (publ)a technology leader in direct conversion and photamting digital X—ray imaging for
dental, medical and industrial markets, is pledaseahnounce its annual report for January - Dece2®E3.

Highlights 2013

Financial

* Net sales increased to SEK 76.3m (EUR 8.8m) (28EX 74.1m (EUR 8.5m))

* Net cash used in operating activities SEK -5.3mRED.59m) (2012: SEK 0.2m (EUR -0.02m))
» Operating loss increased to SEK -29.9m (EUR -3.@0)2: -7.2m (EUR -0.8m))

* Loss increased to SEK -30.6m (EUR -3.5m) (2012: SEBm (EUR -1.0m)), with SEK 28.7 (EUR
3.3m) pertaining to impairment of capitalized deypehent costs. Consolidated loss before impairment,
SEK -1,9m (EUR -0.2m)

» Earnings per share before dilution SEK -6.41 (EOR4) (2012: SEK -2.10 (EUR -0.24))

* On the 13 of December XCounter announced that eeskaue was completed with 3,500,000 new

shares, which resulted in XCounter receiving SEKf@Bafter transaction costs.

The following events of importance have taken placgubsequent to the 2013 year end:

» After a period of accelerated development on aerlR&D-projects, we were in a position at the

beginning of March to take the first pictures wtitie new flite detector. This is seen as a majqr. ste

* In mid-March 2014 XCounter attend at the Europeandtess of Radiology 2014 in order to promote

future products.

Rasmus Ljungwe,Interim CEO of XCounter said:

"While the activities in our Finnish subsidiary AJAT continues to maintain a significant profit as turnover
increases. Sales in the euro area continue to decline, whilst the Asian market continues to grow. Sales in
Asiaincreased by 13 percent, resulting in 48 percent of our total salesin 2013.

AJAT has during the year encountered problems with the quality of CdTe from a subcontractor, which led to
delays and unanticipated expenses, after close collaboration between AJAT and the subcontractor the issues
are being resolved.

In 2013 a full review of capitalized R&D costs was carried out by both the parent and subsidiary based on
IFRS 38 guidelines and an impairment of SEK 28.7m was taken by both groups due to the probability that no
product would be developed. Although the parent company has an impairment of capitalized development
costs, thisimpairment relates to non Photon counting projects.

In 2013, the Parent Company ended the R&D-agreement with CT imaging and collaboration now takes
place in a different form today. A continuance of the agreement and cooperation is being renegotiated with
the Leading Healthcare Imaging Compan but there is no guarantee that the parties will come to an
agreement.

The company in 2013 through a loan from its largest shareholder Visuray PLC was able to continue the
acceleration and development of R&D photon counting projects and further financing was completed in
December in the form of capital through private placement which has allowed the company to continue the
accelerated devel opment of the new photon counting projects. In 2014 the Company will require additional
financing in order to reach a stage where we can offer a fully developed sensor to market, finally in 2013,
R& D related costs were recorded as expense in the income statement based on IFRS 38 guidelines

The consolidated loss before impairments in 2013 was SEK 1.9m as compared to 2012 resulting in a
reduction in loss of 84.6 per cent.

| would also like to thank our hard-working and dedicated employees and our commercial partners which
have made 2013 a successful year. "
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CHAIRMAN STATEMENT

2013 was a roller coaster year the XCounter group.

XCounter suffered major delays and cost overrungldeing a prototype photon counting detector for a
leading healthcare imaging customer. The cost awewas of such a magnitude that the cash resoofces
XCounter were fully depleted in th&"Zjuarter 2013and XCounter received emergency fgnbjnway of
secured convertible loans from our largest shadehpVisuray plc. At the end of 2013 XCounter wiasn
forced to raise equity capital by way of a highijptive share issue.

The XCounter subsidiary, Ajat, had a particularyod year primarily due to an out of court settlemen
relating to IP infringement, which was partiallyfs#t by production related problems at the endddf32

XCounter Group, financial development, KSEK
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ERevenue 18,497 34,841 57,800 74,135 76,319
# Net loss -56,390 -28,261 -18,652 -8,560 -30,625

After the problems encountered in the first halthe# 2013, we faced the option of either severatyading
our photon counting development or aggressivelyeliging it. In the third quarter we took the viévat
photon counting was the future of the company bat e had to change the strategy. We thereforidetbc
that in order to make this a sound financial decisve actually had to aggressively build up ououeses,
as the alternative of doing it slowly would costrenan the medium to long term.

Financial data

Revenues for the period January - December amouateSEK 76,319 (KEUR 8,824) (2012: kSEK 74,135
(KEUR: 8,516)) which relates mainly to sales ofa§-sensors and systems for dental and industeal us

Raw material costs for the period January - Decenab@ounted to kSEK 39,912 (KEUR 4.614) (2012:
kSEK 42,171 (KEUR 4,844)) which are mostly attréhle to purchases of Cadmium Telluride (CdTe) and
other components for manufacturing of X-ray senaossystems.

Capitalized expenditure for development for thaquewhich ended 31 December 2013 amounted to kKSEK
1 392 (KEUR 161) (2012: kSEK 8,088 (KEUR: 929) whis expenditures related to the development of X-

ray sensors. Accumulated capitalized developmestsas of 31 December 2013 amounted to kSEK 23,082
(KEUR 2,581) (2012: kSEK 52,795 (KEUR: 6,127)) udihg R&D contributions/income for development.

Net cash position at the end of the period was S&EBm (EUR 3.9m) compared to SEK 10.1m (EUR 1.2m)
at the end of the same period 2012.

The Directors believe that the current business ptables the Group to reach sustainable profitabil
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Outlook and going concern

We expect to finalize the development of severaith-counting detectors during th& and 3' quarter of
2014 and anticipate sales to begin ThoBiarter. It pleases me to inform you that theédhitustomer reaction
has been very positive. We are optimistic that githee quality of X-ray images our detectors aredpoing
that there is a tremendous potential for XCounterdpcts in the market. One of our most important
challenges for 2014 is to increase our productieltyso as to lower the prices of the detectors.

Discussions are still ongoing with the Leading kweadre Imaging Company on how to proceed following
the delivery of our first prototype to them mid-20&nd our collaboration with CT Imaging GmbH is
continuing under a modified framework.

At the same time, Ajat, is pursuing the developmainhew detectors and is in advanced discussion to
deliver detectors to a new large customer. Shauilel ¢contract materialize, we believe Ajat will hase
substantial increase in revenue starting in 2015.

The downside to our fast development plan is tratwill unfortunately require additional equity fund in
2014 and we already have the authority to issuerthdr 500,000 shares. We expect to proceed wigh th
once our financials are completed and intend omgskur shareholders to allow us to issue up torthér
2,000,000 shares. This authorization will be pathe AGM.

Finally after discussions with our largest shardba, on the advantages of being listed on the bldng
listing we believe that due to the high cost corabdimith shares barely trading we are in favor disteg.
Though it is not required we will ask shareholdgpmion at the AGM and if the vote is heavily irvéa of a
delisting (75% or more of the shares present), e proceed to delist. The largest shareholdersehav
indicated that in the event of a delisting, theteimd to provide smaller shareholders a way to thelr
holdings by way of an offer for their shares shdulgly wish to exit.

Danderyd31 March 2014

Jean-Philippe Flament
Chairman, XCounter AB

5 (48)



XCounter AB (publ)

Translation from original Swedish Annual Report

Board of Directors
Jean-Philippe Flamenaged 45, Chairman

Jean-Philippe Flament is Chairman of VisuRay PLCsubstantial shareholder of
XCounter. He worked as portfolio manager in Che@apital Management (2003-
2009). Mr. Flament has previously served as a Miagairector of Morgan Stanley &
Co Intl Ltd (1993-2002) and as Assistant DirectbiNatWest Financial Products plc
(1991-1993). Mr. Flament holds a degree of BacheloiScience in Finance and
International Business from New York University.

Holding in the Company: 4,000 shares and allocatmongoing option program, 60,000 options (2012
BSOP).

Yngvar Hansen-Tangenaged 46, Non-executive Director, Board member

Yngvar Hansen-Tangen is Director and major shadsmah Viking Holding AS - a
family held investment company. He is also on thartd of Viking Holding Eiendom
AS and Hansen-Tangen Shipping AS. He has been nmgnd@jrector of Viking
Technology AS and Viking Dredging AS. He has alswrked as a PR-officer at the
Oslo Stock Exchange and as a journalist in Feedisleamnen AS. From 1999-2003 he

| . was Member of the City Parliament, the City Goveentnand the Educational
Executlve Committee in Kristiansand, Norway. Han$angen holds a degree in Medicine from the
University of Oslo and a Bachelor of Arts in Econosnfrom Northwestern University, USA.

Holding in the Company: allocation in ongoing optiarogram, 30,000 options (2012 BSOP).

Thor Haugnaessged 55, Non-executive Director, Board member

{@W Thor Haugnaess has been working in the upstrearandilgas industry for over 25
g years, predominantly working on the oilfield seedcside with the Schlumberger
Group of companies in a variety of management raetween 2003 and 2006, Mr.
\ Haugnaess was the President for the Norwegianndritontractor, Ocean Rig ASA,
i 'Ir‘"""--- M : Il which was listed on the Oslo Stock Exchange. Mugt@ess has a Master’'s degree in
LTI Petroleum Engineering from the University of Troanth (NTNU) in Norway.

Bo Lind, aged 61Non-executive Director, Board member since

Bo Lind, London, MBA, M.Sc. Chairman MVI London a@perative board member in
MVI. Over fifteen years experience of internatioeglity investments gained with SE
Banken, Bank of America, and H&Po within Gotabakk. Lind joined General
Venture Development in 1990 and was actively ingdhn the start up of MVI. Co-
h ordinator and member of the Life Science Group MM

XCounter AB management
Rasmus Ljungweaged 21, Interim Chief Executive Officer

Rasmus Ljungwe came direct from Upplands-Bro gyriumaso the Company in 2011.
From there he holds a college degree in EconoHiestarted as a financial assistant at
the Company. From April 2012 he served as a Find@eager. From July 2013 Mr
Ljungwe holds the position as Interim CEO for XCtarn

Holding in the Company: 200 shares

Christer Ullbergaged 46, Chief Technical Officer

Christer Ullberg has been with XCounter since 188@ prior to that have more than
ten years of professional experience in projectagament in the development of space
instrumentation. Previously, Mr. Ullberg was resgibte for all electronics design for
space applications at ACR Electronic AB, workedpagject manager of the multi-
national scientific balloon project PIROG, and lhagn responsible for environmental
tests of electronics systems for space applications

Holding in the Company: 15,000 shares and allonatioongoing option program, 35,000 options (2012:2
ESOP), 1,200 options, (2005 ESOP).
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XCounter AB (publ)
Translation from original Swedish Annual Report
BOARD OF DIRECTORS’ REPORT

The Board of Directors and the Chief Executive €fi(CEO) of XCounter AB (publ) (“XCounter” or the
“Company”), corporate registration number 55654289 hereby submit the annual report and the
consolidated annual accounts for 2013.

Introduction
XCounter is a technology leader in direct convarsicharge  xc-DR450 with our photon counting flite
integration and photon counting) digital X—ray irray for detector

medical, dental and industrial markets. The Compaay founded
in 1997 and is listed on the Mangold list. The Campis based in
Stockholm, Sweden and Espoo, Finland. The headeoff at
Svardvagen 11D 6 tr, 182 33 Danderyd, Sweden. Atpidwent
company the activities are mainly R&D for photonunting

development and applications of sensors, as wathazagement
and administration.

XCounter AB (or “the Parent Company”) is activedevelopment
of photon counting and tomosynthesis based 3D ingagensors
for dental, medical and industrial applicationsdshen proprietary
X-ray technologies. The number of employees at ¢hd of

December 2013 is 7. Today’s business focus is tcamtrate the
development activities on products with the shortéwe to

market and at the same time optimizing the XCoum&’s

resources. The Parent Company plays a centralrrdéading and
co-ordinating the Group’s activities to expand apyoities

throughout the X-ray imaging industry aiming at tmak the

Company the number one provider of leading edgeialpe X-ray

sSensors.

XCounter technologies target three independennbssisegments)
where our current and future sensor platforms canubed
efficiently in: the dental, medical and industniaarkets. We work |
closely with our OEM (Original Equipment Manufactty
partners to continue to strengthen our positioreach of these
segments and maximize internal technology synergies

Highlights 2013 Basic description of our technology
XCounter suffered major delays and cost overrungldping a Direct "ete“"’{;&ﬁjg;;‘” Group's core
prototype photon counting detector for a leadingltheare imaging
customer. The cost overrun was of such a magnituaiethe cash Lod X-ray
resources of XCounter were fully depleted in tAeciarter 2013. i
XCounter received emergency funding by way of sedur . CdTe
convertible loans from our largest shareholderu¥és plc. At the i d oo e’
end of 2013 XCounter was then forced to raise gquapital by i i
way of a highly dilutive share issue. ¢ CMOS-cireu

.y . . Q Integrating or
The XCounter subsidiary, Ajat, had a particularlpod year : Photon counting
primarily due to an out of court settlement relgtito IP ful
infringement, which was partially offset by prodoct related 1 Image

problems at the end of 2013.

After the problems encountered in the first halthe 2013, we faced the option of either severatyading
our photon counting development or aggressiveleliging it. In the third quarter we took the vigvat
photon counting was the future of the company bat tve had to change the strategy. We thereforieetc
that in order to make this a sound financial decisve actually had to aggressively build up oubueses,
as the alternative of doing it slowly would costre@ the medium to long term.

In 2013 a full review of capitalized R&D costs wearried out by both the parent and subsidiary based
IFRS 38 guidelines and an impairment of SEK 28.7as teken by both groups due to the probability mioat

7 (48)



XCounter AB (publ)

Translation from original Swedish Annual Report

product would be developed. Although the parentgammy has an impairment of capitalized development
costs, this impairment relates to non Photon cagrrojects, for more info see note 13.

Intellectual Property

XCounter Group places a significant value on ietlial property and patents. The Group’s strategydes
in protecting the following key areas:

» Core sensor technologies
» Core manufacturing technologies
» Extra-oral dental imaging systems with multiple dtionality

* Image processing and tomosynthetic reconstruction

Remunerations to the Board of Directors and to keyanagement
Wages and salaries to key management are disdlodémte 8.

Personnel and environment

XCounter complies with the agreement between Im@dubetsgivarna and Sveriges Ingenjorer (The Sweedis
Association of Graduate Engineers)/Unionen and-theish Metal Union. For the Company to maximize it
competitive power it is important to take advantafjand optimize all resources available, espgchaliman
resources. XCounter’'s equality of opportunity pplimeans equality of opportunity independent of sex,
education, ethnic origin, religion etc. It should bonsidered in day-to-day work, in the recruitmfamt
different positions and working teams as well imi@ation, training and organization. It is followad and
evaluated annually. XCounter has on several occasgpanted employee stock option programs to the
employees of the Company. XCounter’s work environimgolicy provides instructions as to how the
operations within XCounter should be executed amdrolled in order to avoid accidents and ill-hkalt

Outlook and going concern

We expect to finalize the development of severaltqi-counting detectors during th® and 3' quarter of
2014 and anticipate sales to begin ThoBiarter. It pleases me to inform you that theédhitustomer reaction
has been very positive. We are optimistic that githee quality of X-ray images our detectors aredpoing
that there is a tremendous potential for XCounterdpcts in the market. One of our most important
challenges for 2014 is to increase our productieltdyso as to lower the prices of the detectors.

Discussions are still ongoing with the Leading Headre Imaging Company on how to proceed following
the delivery of our first prototype to them mid-20&nd our collaboration with CT Imaging GmbH is
continuing under a modified framework.

At the same time, Ajat, is pursuing the developmainhew detectors and is in advanced discussion to
deliver detectors to a new large customer. Shauilsl contract materialize, we believe Ajat will hase
substantial increase in revenue starting in 2015.

The downside to our fast development plan is tratwill unfortunately require additional equity fund in
2014 and we already have the authority to issugrthdr 500,000 shares. We expect to proceed wigh th
once our financials are completed and intend omgskur shareholders to allow us to issue up torthér
2,000,000 shares. This authorization will be pathe AGM.

After discussions with our largest shareholdersthenadvantages of being listed on the Mangolhgisive
believe that due to the high cost combined withreshbarely trading we are in favor of delistingotigh it
is not required we will ask shareholders opiniothat AGM and if the vote is heavily in favor of alidting
(75% or more of the shares present), we will prddeedelist. The largest shareholders have indictitat in
the event of a delisting, they intend to providebBer shareholders a way to sell their holdingsvay of an
offer for their shares should they wish to exit.
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Significant risks and uncertainty factors

Financial risks

It cannot be ruled out that additional funding vii# required to finance XCounter's continued ojpnat
This can take place in a less favorable markeasdn and on terms which are less favorable thaat wie
Directors consider these to be today. Such extdimahcing may have a negative impact on XCounter's
operations or the rights of the shareholders. Hrast or other securities are issued, shareholdags m
experience dilution and debt financing may contarms which limit the Company's flexibility. Thei®no
assurance that financing at such time can be statiied! or on terms acceptable to the Company.

Additional financial risk factors are disclosedNinte 2, Financial risk management.

Customers and partners

XCounter’s five largest partners and customersttmyeaccounted for approximately 80% (2012: 80%) of
net sales. Accordingly, the loss of a customer @dwalve a significant effect on the Company’s eaymiand
position. Following the expected customer baseeam®me and expansion of the operations, the propasfio
Company’s sales to the largest partners and cusscsmne expected to gradually decline.

Early stage of development

Some of XCounter’s products are at an early stagievelopment. There can be no assurance thatfahg o
Company’s new product candidates will be succegsfigveloped. The Company may encounter delays and
incur additional costs and expenses over and abwyse currently expected. Further, there can be no
assurance that any of the Company’s developed ptoduill successfully complete the clinical testing
process or that they will meet the regulatory, @ production requirements necessary for comaierci
distribution. Even if XCounter products are laurghere can be no guarantee that they will bepaedeby

the market or that they will generate significaatanues.

Technology change and existing competition

The market for digital X-ray imaging is charactedzby significant technological change. XCounter is
targeting markets where marketed products alrexiist and where other companies also develop new
products. Research and development by other coegpasd well as changes in complementary imaging
techniques may render the Company’s products ieldpment obsolete. Competitors, some of which have
considerable financial resources may precede tmep@oy in developing and receiving regulatory apalov
or may succeed in developing a product that is nafiective or economically viable. Further, deveddp
products must meet clinical practice and patiepeeiations. There can be no assurance that the &@oyrsp
technologies will not be subject to copying, minickor reverse engineering.

Product liability

The Company's activities expose it to potentialdpat liability and professional indemnity risks thae
inherent in the development and manufacture of cakdnstruments for diagnostic purposes using X-ray
Any product liability claim brought against the Cpamy could result in an increase in the Company's
product liability insurance rates or its ability ¢dtain such insurance in the future and may rdauén
obligation to pay damages in excess of such inserpolicy limits.

Legislative and regulatory risks

The clinical evaluation, manufacture and marketihghe Company’s products are subject to regulatbipn
government and regulatory agencies. In additiogjslative and regulatory change may affect the
Company’s business and prospects. The commeraeaéss of the Company may also depend in part on the
extent to which reimbursement for treatment willdvailable.

Patents and proprietary rights

The Company’s prospects will in part depend orexgloitation of technology. There can be no asagan
that, inter alia, patents are issued with respethié Company’s patent applications or that thadips will
not assert the ownership, validity or scope of ssyed patents. Further, the success of the Compainy
also depend upon non-infringement of third partepts.
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Third party dependence

XCounter will be reliant on securing and retainipgrtners for additional prototype development,
manufacturing and subsequent marketing. The sucddabe present business model is and will contitaue
be in part dependent upon the establishment anthoation of satisfactory relationships and licegsof
products to third parties.

Dependence on key personnel
The Company’s success will depend upon the expeiand continued services of executives and teghnic
personnel, whose retention cannot be guaranteed.

Summary of the Group’s financial development

(KSEK) January- January- January-
December December December
2013 2012 2011
Revenue 76,319 74,135 57,800
Other operating income 14 629 24 415
Operating loss -29,894 -7,163 -18,158
Net loss -30,625 -8,560 -18,652
Net loss per share* -6.41 -2.10 -4.90
Intangible assets 63,115 94,548 95,886
Cash and cash equivalents 35,196 10,067 11,263
Total number of shares at par value SEK 5.00* 8UBH, 4,586,957 3,909,670
Share capital 40,435 22,935 19,548

Proposed profit distribution
XCounter has not declared or paid any dividendstoshares since incorporation. The Directors’ entr
intention is to retain the Company’s earnings i fitreseeable future to finance its future develemm

Annual General Meeting 2014
The Annual General Meeting will be held on 2 Mayl20at the Company’s office, Svardvagen 11 D,
Danderyd. Notice of the meeting will be announced published to shareholders latest 4 April 2014.

Proposed distribution of net results

The following losses in the Parent Company ardaidisposal of
the Annual General Meeting (SEK):

Result brought forward and non-restricted equity =~ 5;327,250
Loss for the period -42,368,796
Total -237,686,046

The Board and the Chief Executive Officer propdss the accumulated deficit, SEK -237,686,046 hall
brought forward.

Concerning the results and the position of the @rand the Parent company in other regards, see the
income statements, balance sheets, cash-flow gtatepstatements of changes in equity and notesvbel

All amounts are stated in SEK thousands (KSEK)ssitgherwise stated.
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CONSOLIDATED INCOME STATEMENT

(KSEK) Note January- January-
1 December December
2013 2012
Operating income
Revenues 3,4 76,319 74,135
Other operating income 5 14,629 24
Total operating income 90,948 74,159
Work performed by the entity and capitalized
Work performed by the entity and capitalized 13 1,392 8,088
Total work performed by the entity and capitalized 1,392 8,088
Operating expenses
Raw material costs - 39,912 42,171
Other external costs 9,23,24 - 20,128 13,428
Personnel costs 8 - 27,100 24,775
Depreciation of equipment and intangible assets 13,14 - 6,358 9,036
Impairment loss of intangible assets 13 - 28,736 -
Total operating expenses - 122,233 89,410
Operating loss - 29,894 7,163
Result from financial items
Financial income 10 3,915 2,092
Financial expenses 10 - 3,975 4,248
Total result from financial items - 60 2,156
Loss before taxes - 29,953 9,319
Income tax 11 - 672 760
Net loss for the year - 30,625 8,560
Net loss for the year attributable:
Parent Company shareholders - 30,625 8,560
Loss per share
Loss per share (SEK) 12 -6.41 -2.10
Weighted number of shares 12 4,778,738 4,073,845
Actual number of shares 19 8,086,957 4,586,957
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TOTAL COMPREHENSIVE LOSS

(KSEK) January- January-
December December
2013 2012
Net loss for the year - 30,625 - 8,560

Other comprehensive loss for the year:

Items that may be reversed to the Consolidatedriecstatement - -

Foreign currency translation difference of foreigrerations 1,764 - 2,058
Total other comprehensive loss for the year 1,764 - 2,058
Total comprehensive loss for the year - 28862 - 10,618

Total comprehensive loss for the year attributédole

Parent Company shareholders - 28862 - 10,618
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(KSEK) Note 31 Decembe 31 Decembe
1 2013 2012
Fixed assets
Intangible fixed assets 13 63,115 94,548
Property, plant & equipment 14 2,248 2,318
Deferred tax assets 11 1232 4,082
Total fixed assets 66,596 100,948
Current assets
Inventories 16 10,309 6,847
Trade receivables 17 6,294 6,780
Other receivables 17 2,189 2,493
Prepaid expenses and accrued income 17 1,868 2,579
Cash and cash equivalents 18 35,196 10,067
Total current assets 55,856 28,766
Total assets 122,451 129,714
Equity
Equity attributable to Parent Company shar eholders
Share capital 19 40,435 22,935
Additional paid in capital 19,20 720,840 718,874
Translation reserve - 7,493 - 9,256
Retained loss - 681,225 - 650,600
Equity attributable to Parent Company shareholders 2,557 81,952
Total equity 72,557 81,952
Non-current liabilities
Borrowings 21 17,577 21,079
Deferred tax liabilities 11 4,114 6,672
Total Non-current liabilities 21,691 27,750
Current liabilities
Advance payment from customers 1,145 3,440
Trade payables 7,349 6,066
Other payables 19,710 10,506
Total current liabilities 22 28,204 20,012
Total liabilities 49,895 47,762
Total equity and liabilities 122,451 129,714
Pledged assets 25 43,145 -

Contingent liabilities
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(kSEK) ) Addltl(_)n_al Translation Retained
Share capital  paid in Total
) reserve loss
capital
Balance at 1 January 2012 19,548 717,769 -7,198 -649/64 80,471
Total comprehensive loss for January - December 2012
Net loss for the year - - - -8,560 -8,560
Total other comprehensive loss - - -2,058 -2,058
Total recognized loss and expense for the year - - -2,058 -8,56( -10,618
New share issue 3,386 8,557 - 11,943
Share-based payments transactions - 156 - - 156
ESOP 2003/2012, expired - -1,149 - 1,149 -
ESOP 2006/2015, forfeited - -2,477 - 2,477 -
ESOP 2006/2015, forfeited - -192 - 197 -
ESOP 2007/2017, forfeited - -3,791 - 3,791 -
Balance at 31 December 2012 22,935 718,874 -9,256 660, 81,952
Total comprehensive loss for January - December 2013
Net loss for the year - - - -30,625 -30,625
Total other comprehensive loss - - 1,764 1,764
Total recognized loss and expense for the year - - (374 -30,621 -28,862
New share issue 17,500 1,598 - - 19,098
Share-based payments transactions - 368 - 368
Balance at 31 December 2013 40,435 720,840 -7,493 B33, 72,557

*ESOP; Employee stock option program
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CONSOLIDATED STATEMENT OF CASH FLOW

(KSEK) Note January- January-
1 December December
2013 2012
Cash flows from/used in operating activities
Profit/loss after financial items 11 - 29,953 - 9,319
Adjustments for non-cash items 26 31,676 11,019
Tax paid 892 -
Interest paid - 2477 - 104
Net cash from/used in operating activities before 137 1,596
change in working capital
Cash flow from change in working capital
Advance payment from customers - 2,047 - 662
Inventories - 3,203 - 568
Trade and other receivables 4,714 2,946
Liabilities - 4920 - 3,110
Change in working capital - 5,456 - 1,395
Net cash from/used in operating activities - 5,319 201
Investing activities
Interest received 172 73
R&D contribution/income - 754
Acquisition of intangible assets - 391 - 1,621
Acquisition of equipment - 463 - 54
Capitalized expenditure for development 13- 1,392 - 8,088
Net cash used in investing activities - 2,074 - 8,937
Financing activities
Change in other loans 1,310 528
Change in capital loans & convertible loans 12,115- 3,212
Share issue 19,098 10,532
Net cash from financing activities 32523 7,848
Cash flow of the year 25,130 - 888
Cash and cash equivalents beginning of the year 18 10,067 11
Effect of exchange rate fluctuations on cash held - 1 - 308
Cash and cash equivalents end of the year 35,196 10,067
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INCOME STATEMENT FOR THE PARENT COMPANY

(kS EK) Note January- January-
1 December December
2013 2012
Operating income
Revenues 3,4 5,230 7,318
Other operating income 5 - 112 - 7
Total operating income 5,118 7,311

Work performed by the entity and capitalized
Work performed by the entity and capitalized 13 - 6,304
Total work performed by the entity and capitalized - 6,304

Operating expenses

Other external costs 9,23,24- 11,618 - 8,136
Personnel costs 8 - 7877 - 8,944
Pep re.uatlon and amortization of equipment and 13,14 - 48 i 2.480
intangible assets

Impairment loss of intangible assets 13 - 26,987 -

Total operating expenses - 46,530 - 19,561

Operating loss - 41,412 - 5,946

Result from financial items

Other interest income and similar profit items 10 45 58
Interest expenses and similar profit items 10 - 1,002 - 300
Total result from financial items - 957 - 242

Loss before taxes - 42,369 - 6,188

Income tax - -
Net loss for the year - 42,369 - 6,188

Statement of comprehensive loss for the parent eoss the same a Net loss for the year, becauadédttbre is no
other comprehensive loss for the parent company.
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BALANCE SHEET STATEMENT FOR THE PARENT COMPANY

(kS EK) Note 31 Decembe 31 Decembe
1 2013 2012

Fixed assets

Intangible fixed assets 13 15,178 42,694
Property, plant & equipment 14 416 95
Financial assets

Loan to subsidiary 998 1,186

Participations in group companies 15 59,804 59,804
Total fixed assets 76,396 103,778
Current assets
Trade receivables 17 - 774
Intercompany receivables 17 971 87
Other receivables 17 272 666
Prepaid expenses and accrued income 17 856 911
Cash and bank balances 18 14,450 4,497
Total current assets 16,549 6,934
Total assets 92,945 110,712
Equity
Restricted equity
Share capital 19 40,435 22,935
Statutory reserve 19 274,180 274,180
Total restricted equity 314,615 297,115
Non-restricted equity
Share premium reserve 19 443,764 442,166
Share-based payment 19, 20 2,896 2,528
Loss brought forward - 641,977 - 635,789
Net loss for the year - 42,369 - 6,188
Total non-restricted equity - 237,686 - 197,284
Total equity 76,929 99,831
Current liabilities
Advance payment from customers 261 2,309
Trade payables 1,139 2,705
Intercompany payables 58 -
Other payables 14,558 5,868
Total current liabilities 22 16,016 10,881
Total equity and liabilities 92,945 110,712
Pledged assets 25 59,704 -
Contingent liabilities 25 14,612 20,120
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STATEMENT OF CHANGES IN EQUITY FOT THE PARENT COMPA NY

Restricted equity Non-restricted equity
Sh .
., Statuory a.re Share-based Retained Net loss of Total
(kSEK) Share capital premium )
reserve payment loss the year equity
reserve
Balance at 1 January 2012 19,548 274,180 433,609 9,981 -626,031 - 17,367 93,920
Distribution of net losses as resolved by the AGM - - - - - 17,367 17,367 -
Net loss for the year - - - - - - 6,188 |- 6,188
New share issue 3,386 - 8,557 - - - 11,943
Share-based payments - - - 156 - - 156
ESOP 2003/2012, expired* - - - - 1,149 1,149 - -
ESOP 2006/2015, forfeited* - - - - 2477 2,477 - -
ESOP 2006/2015, forfeited* - - - - 192 192 - -
ESOP 2007/2017, forfeited* - - - - 3791 3,791 - -
Balance at 31 December 2012 22,935 274,180 442,166 - 33,543  -443967 - 6,188 99,831
Distribution of net losses as resolved by the AGM - - - - - 6,188 6,188 -
Net loss for the year - - - - - - 42,369 |- 42,369
New share issue 17,500 - 1,598 - - - 19,098
Share-based payments - - - 397 - - 397
Balance at 31 December 2013 40,435 274,180 443,764 2,896  -641,977 - 42,369 76,929

*ESOP; Employee stock option program
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CASH FLOW FOR THE PARENT COMPANY

(KSEK) Note January- January-
1 December December
2013 2012
Cash flows used in operating activities
Profit/loss after financial items 11 42,369 - 6,188
Adjustments for non-cash items 26 28,237 2,563
Net gash uged in operating activities before chanda 14132 - 3,625
working capital
Cash flow from change in working capital
Advance payment from customers 2,047 2,309
Trade and other receivables 351 1,586
Liabilities 5517 - 1,110
Change in working capital 7,213 2,784
Net cash used in operating activities 21,345 - 841
Investing activities
Interest received - 22
Interest paid 174 -
R&D contribution/fincome - 754
Capitalized expenditure for development 13 - - 6,304
Acquisition of equipment 370 - 54
Unconditional shareholder's contribution - - 2,600
Net cash used in investing activities 544 - 8,182
Cash flows from financing activities
Raise of intercompany loans 3,378 188
Change in convertible loans 12,523 -
Repayment of intercompany loans 3,157 -
Share issue 19,098 10,532
Net cash from financing activities 31,842 10,720
Cash flow of the year 9,953 1,698
Cash and cash equivalents in the begining of the ge 18 4,497 2,800
Cash and cash equivalents end of the year 14,450 4,497
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 2013

The company

XCounter is a technology leader in direct conversiad photon counting digital X—ray imaging for tién
medical and industrial markets. The Company wasded in 1997 and is listed on the Mangold list. The
Company is domiciled in Sweden, Stockholm and haslssidiary in Espoo, Finland. The address of the
head office is Svardvagen 11D 6 tr, SE-182 33 Degyul&Sweden.

The Company’s goal is to become the number oneigeowf leading edge specialty X-ray sensors. &b th
end the Company intends to develop and market agdaspecialty X-ray applications using state ofate
sensor technologies and innovative software algmst such as tomosynthesis 3D and photon counting
principles.

1 Basis if preparation

a) Statement of compliance

The consolidated financial statements have beepapgd in accordance with International Financial
Reporting Standards (IFRS) released by the IntematAccounting Standards Board (IASB) and havenbe
adopted by the EU. Furthermore, the Financial R@émpCouncil's recommendation RFR 1, Supplementary
Accounting Regulations for Groups been applied.

The parent company use same accounting princigebea Group except for the cases that are described
below at “Parent company accounting policies”

The consolidated financial statements were autedriar issue by the Board of Directors on 31 M&0h3.
The consolidated income statement, consolidatedrsént of financial position and the parent compéuey
income- and balance sheet statements are all $ubjepproval at the Annual General Meeting 2 Mag4

b) Basis of measurement
The Group consolidation is based on historical ousthod, as modified by the financial assets amahfial
liabilities at fair value through profit or. The@nting standards applied are set out below.

Fixed assets and financial liabilities consist ofoaints which are expected to be recovered or dedfter
more than twelve months from the closing date efgglriod. Current assets and current liabilitiessisi of
amounts expected to be recovered or settled withimonths from the closing date of the period.

¢) Functional and presentation currency

These consolidated financial statements are predemtSEK, which is the Company’s functional cucsen

All financial information presented in SEK has beeunded to the nearest thousands, except when
otherwise indicated. The functional currency far subsidiary Oy AJAT Ltd is EUR.

d) Use of estimates and judgments

The preparation of the consolidated financial statets in conformity with IFRSs requires managentent
make judgments, estimates and assumptions thatt afie application of accounting policies and the
reported amounts of assets and liabilities, incand expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are revieweahoongoing basis. Revisions to accounting estisnat
are recognized in the period in which the estimategevised and in any future periods affected.

Information about critical judgments in applyingcaanting policies that have the most significarfié&tfon
the amounts recognized in the consolidated findstéiements is included in Note,28&portant estimates
and judgments.

Information about critical judgments in applyingcaanting policies that have the most significafé&tfon
the amounts recognized in the consolidated finhstadements is included in Note 1Btangible assets.

e) Significant accounting policies

The accounting policies set out below have beerdieapmonsistently to all periods presented in these
consolidated financial statements, and have bepledpconsistently by Group entities, except adarpd
below.
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Accounting standards, interpretations and amendnentublished standards

The following standards and amendments to existagdards have been published and are mandatory for
the Group’s accounting periods beginning afterriuday 2013 or later periods:

Standards

1 January 201
Amendment to IAS1  Presentation oh thefinancial statements
Amendment to IAS 19 Employee benefits
Amendment to IFRS 7  Financial Instruments
IFRS (2009-2011) Annual Improvments to IFRS
UFR 9 Accounting for tax returns
Amendment to IAS 27  Separate financial statements
Amendment to IAS 28 Investments in associated companies and joint ventures
IFRS 13 Fair Value Measurement

f)  New IFRS not yet adopted
A number of new or amended standards take effat#rutne next financial year and has not been appiie
the preparing of these financial statements. Trwu@does not plan to adopt news or changes early.

The management is assessing in what way new stsdall have any effect on the financial position o
results of the Group or the Parent Company accgrtinnew or revised IFRS standards. The following
standards and amendments to existing standardsldeare published and are mandatory for the Group’s
accounting:

Standards

1 January 2014 with retroactive efi
Amendment to IAS 32  Presentation of financial instur ments
Amendment to IAS 36 Impairment loss

IFRS 10 Consolidated Financial Satements
IFRS 11 Joint arrangements
IFRS 12 Disclosure of inter ests in Other Entities

g) Segment reporting

Operating segments are reported in a manner censigiith the internal reporting provided to theethi
operating decision-maker. The chief operating dewcisnaker, who is responsible for allocating resear
and assessing performance of the operating segnfeagsbeen identified as the steering committee tha
makes strategic decisions. XCounter manage andtsejp® operations as a single segment; development
manufacturing and marketing of dedicated X-ray semschnologies. Notice Note 4 for more information
about segment reporting.

h) Consolidation principles and acquisitions

Basis of consolidation

XCounter AB has prepared consolidated accounts. cimsolidated financial statements incorporate the
financial statements of the Company and entitiedratbed by XCounter. Control is achieved, where the
Company has the power to govern the financial amdabing policies of an entity as to obtain bendfam

its activities. All intra-group transactions, bates, income and expenses are eliminated on coasofid
Unrealized gains and losses are also eliminatedodwaing policies of subsidiaries have been changed
where necessary to ensure consistency with theigsladopted by the Group.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Grotlipe
cost of an acquisition is measured as the fairevalfi the assets given, equity instruments issuet an
liabilities incurred or assumed at the date of excje. Identifiable assets acquired and liabilisied values

at the contingent liabilities assumed in a busimas®sbination regarding measured initially at thfgiir
acquisition date, irrespective of the extent of anigority interest.

The excess of the cost of acquisition over the Value of the Group’s share of the identifiable assets
acquired is recorded as goodwill. If the cost afiasition is less than the fair value of the netets of the
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subsidiary acquired, the difference is recognizeektly in the income statement.

Group companies

The results and financial position of all the Groenities (none of which has the currency of a hype
inflationary economy) that have a functional cuogerdifferent from the parent companies functional
currency are translated for consolidation purp@se®llows:

a. Assets and liabilities for each balance shestgmted are translated at the closing rate alatesof that
balance sheet;

b. Income and expenses for each income statemeritamslated at average exchange rates (unless thi
average is not a reasonable approximation of theutative effect of the rates prevailing on the
transaction dates, in which case income and expease translated at the rate on the dates of the
transactions); and

c. All resulting exchange differences are recogaias a separate component in other comprehdassze

On consolidation, exchange differences arising fritra translation of the net investment in foreign
operations, and of borrowings and other currensyriments designated as hedges of such investnaeats,
taken to shareholders’ equity in other comprehensigult. When a foreign operation is partiallypdised of
or sold, exchange differences that were recordetjuity are recognized in the income statementaasgb
the gain or loss on sale.

Goodwill and fair value adjustments arising on #doguisition of a foreign entity are treated as tasaad
liabilities of the foreign entity and translatedlia¢ closing rate.

Subsidiaries are entities under the controllintguerice of XCounter AB. Control means the diredndirect
right to govern the financial and operating pokicés to obtain financial benefits. In determinirigetier a
controlling influence exists, potential voting righthat are exercisable or convertible are consitler

In the consolidated accounts, transaction cosasaelto subsidiaries directly in the results whesytarise.

Shares in subsidiaries, associated companies ard/gntures are included in the parent compangygutie
cost method. This means that transaction costsnataded in the carrying amount of investments in
subsidiaries, associated companies and joint vesitur

Contingent consideration valued based on the pilityatf the purchase price will be deleted. Anyaciges
to the provision/claim is on/or reduces cost. la ttonsolidated accounts contingent consideratidiaiat
value is accounted through profit or loss.

i)  Transactions in foreign currency

Foreign currency transactions are translated imt@tfonal currency using the exchange rates piliagait

the dates of the transactions or valuation whemastare re-measured. Foreign exchange gains asgklos
resulting from settlement of such transactions &mwdh the translation at year end exchange rates of
monetary assets and liabilities denominated inigoreurrencies and recognized in the income stateme

Foreign exchange gains and losses that relatertovniogs and cash and cash equivalents are presante
the income statement within “finance income or ‘toéll other foreign exchange gains and losses are
presented in the income statement within “Otheermel costs”.

i)  Revenue recognition

Revenue comprises the fair value of the considerateceived or receivable for the sale of goods and
services in the ordinary course of the Group’svites. Revenue is shown net of value-added taxyms,
rebates and discounts and after eliminating saignnsthe Group.

The Group recognizes revenue when the amount @ntev can be reliably measured, it is probable that
future economic benefits will flow to the entitydamvhen specific criteria have been met for eaclhef
Group’s activities as described below. The amotinmegenue is not considered to be reliably meaderab
until all contingencies relating to the sale haeerresolved. The Group bases its estimates ooribat
results, taking into consideration the type of oosr, the type of transaction and the specificeaxth
arrangement.

The Group’s revenues mainly derive from fixed-pripmjects, sales of products and consulting work.
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Project-based income is reported on the projeasedeof completion at the balance sheet date. €hecd

of completion is calculated as the ratio betweenekpenses paid at the balance sheet date anstitnated
total expenses given if that degree of completim loe reliably estimated. In other cases thatalienue is
recognized only to the extent the correspondingyteg costs that are recyclable. In cases whess is
expected to occur on an uncompleted project, thieeeanticipated loss is applied against earnirgggtie
year. Revenues from sales of products are recajr@zancome at the time of delivery unless sigairiic
risks or obligations remain after delivery. Prodsales that are delivered in project form are ratzagl as
revenue in accordance with the degree of compldbased on the accrued hours. Ongoing consulting
services are recognized as revenue as the worecsied.

Exclusivity is recognized as revenue linear overetiof the granted exclusivity. This is how XCounter
considered the exclusivity for the Leading Healtbchmaging Company. Payments for exclusivity have
been made.

k) Income tax
Corporate income tax rate in Sweden is 22.0% arkdriland 24.5%. The Finnish corporate income tae ra
has reduced by 4.5% in 2014 with a new corporatene tax for Finland of 20.0% .

Income tax expense comprises current and defeasedCurrent tax and deferred tax is recognizedrafitp
or loss except to the extent that it relates togirtess combination, or items recognized directlgquity or
in other comprehensive income.

Current tax is the expected tax payable or recé&vab the taxable income or loss for the year, gisaix
rates enacted or substantively enacted at thetiegatate, and any adjustment to tax payable ipeetsof
previous years. Current tax payable also includggax liability arising from the declaration ofvitiends.

Deferred tax is recognized in respect of tempodhifrences between the carrying amounts of asseds
liabilities for financial reporting purposes anc thmounts used for taxation purposes. Deferredstaot
recognized for:

» temporary differences on the initial recognitioraskets or liabilities in a transaction that isabusiness
combination and that affects neither accountingtaxable profit or loss;

» temporary differences related to investments irsiglidries and jointly controlled entities to thetemt
that it is probable that they will not reverselie foreseeable future; and

» taxable temporary differences arising on the inigaognition of goodwiill.

Deferred tax is measured at the tax rates thatgrected to be applied to temporary differencesrmthey
recycle or regulate, based on the laws that hage beacted or substantively enacted by the regoutite.

Deferred tax assets and liabilities are offsethéré is a legally enforceable right to offset cotréax

liabilities and assets, and they relate to incoaxed levied by the same tax authority on the saxabte

entity, or on different tax entities, but they imdeto settle current tax liabilities and assetsaoret basis or
their tax assets and liabilities will be realizesidtaneously.

A deferred tax asset is recognized for unuseddssels, tax credits and deductible temporary diffegs, to
the extent that it is probable that future taxgiiefits will be available against which they canui#ized.
Deferred tax assets are reviewed at each repadtiteg and are reduced to the extent that it is ngeo
probable that the related tax benefit will be rzedi.

[)  Financial instruments

Classifications and validations

The Group classifies its financial instrumentshia following categories: financial instruments mead at
fair value through profit or loss, loans and reabiles and other liabilities. The classification eleqs on the
purpose for which the financial assets were acduiManagement determines the classification of its
financial assets at initial recognition.

Financial assets and financial liabilities are reiogd on XCounter's balance sheet when XCounter
becomes a party to the contractual provisions@fribtrument.

Regular purchases and sales of financial assetseaognized on the trade-date — the date on wiheh t
Group commits to purchase or sell the asset. Laadgseceivables are initially recognized at faiuegplus
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transaction costs. Financial assets are derecapgnideen the rights to receive cash flows from the
investments have expired or have been transfemddree Group has transferred substantially allsriskd
rewards of ownership. The Group derecognizes andiaa liability when its contractual obligationsear
discharged, cancelled or expire.

The Group assesses at each balance sheet datemthetie is objective evidence that a financiattes a
group of financial assets is impaired.

Loans and receivables

Loans and receivables are non-derivative finaresaets with fixed or determinable payments thatnate
guoted in an active market. They are included imesu assets, except for maturities greater thamdths

after the balance sheet date. These are classifigtbn-current assets. Loans and receivables itigdlyn

recognized at fair value and subsequently measatr@anortized cost using the effective interest weth
less provision for impairment. Trade receivablébgpreceivables and bank deposits are classifiddamns

and receivables. The carrying value of these itenassumed to approximate their fair value duehéirt
short term nature.

Cash and cash equivalents include cash in handsideeld at call with banks.

Financial instruments at fair value through profior loss (FVTPL)

Financial assets and liabilities are classifie&aBVTPL when the financial asset or liability isher held
for trading or it is designated as at FVTPL. Defia instruments are classified as held for tradihgt are
not designated and effective as hedging instruments

Derivatives

Derivatives are initially recognized at fair valag¢ the date at initial recognition and are subsetiye
measured at fair value at the end of each repopimigpd. The resulting gain or loss is recognizegrfit or

loss immediately unless the derivative is desighated effective as a hedging instrument, in whiehng

timing of the recognition in profit or loss deperatsthe nature of the hedge relationship.

A derivative is presented as non-current assetnamacurrent liability if the remaining maturity isore than
12 months and it is not expected to be realizesettted within 12 months. Other derivatives arespneéed
as current assets or current liabilities.

Embedded derivatives

Derivatives embedded in other financial instrumeats other host contracts are treated as separate
derivatives when risks and characteristics arectostely related to those of the host contractsthechost
contracts are not measured at fair value througfitfr loss.

An embedded derivative is presented as a non-dugeset or a non-current liability if the remaining
maturity of the hybrid instrument to which the emiied derivative relates is more than 12 monthsitaisd
not expected to be realized or settled within 12tme. Other embedded derivatives are presentedresnt
assets or current liabilities.

m) Intangible assets

Goodwill

Goodwill represents the excess of the cost of gaiaition over the fair value of the Group’s shaf¢he net
identifiable assets of the acquired subsidiary et tlate of acquisition. Goodwill on acquisitions of
subsidiaries is included in “intangible assets"r B purpose of impairment testing of goodwille ttotal
amount is allocated to each of the Group’s casleggimg units expected to benefit from the synergit
the combination. Cash-generating units to whichdgalh has been allocated are tested for impairment
annually, or more frequently when there is an iatien that the unit may be impaired. If the recaés
amount of the cash-generating unit is less thaoats/ing amount, the impairment loss is allocdiesd to
reduce the carrying amount of any goodwill allodat®the unit and then to the other assets of tiits pro-
rata on the basis of the carrying amount of easetas the unit. Impairment losses on goodwill ace
reversed. Gains and losses on the disposal oftday mclude the carrying amount of goodwill relzgito the
entity sold.
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Research and Development / Capitalized expenditure

Research expenditure is recognized as an expensewased. Costs incurred on development projects
(relating to the design and testing of new or impbproducts) are recognized as intangible asdets the
following criteria are fulfilled:

» itis technically feasible to complete the intargibsset so that it will be available for use;

e management intends to complete the intangible assetise or sell it;

» there is an ability to use or sell the intangildsee;

» it can be demonstrated how the intangible assépefilerate probable future economic benefits;

» adequate technical, financial and other resourcesomplete the development and to use or sell the
intangible asset are available; and

» the expenditure attributable to the intangible tdeeng its development can be reliably measured.

Other development expenditures that do not meesetioeteria are recognized as an expense as idcurre
Development costs previously recognized as an eeane not recognized as an asset in a subsequent
period. Capitalized development costs are recoafedhtangible assets and amortized from the pdint a
which the asset is ready for use on a linear bagss its useful life. Annual testing for impairmeim
accordance with IAS 36.

All development costs arose from internal developmdr&D contribution from other companies is
capitalized parallel to the capitalized expendiuttgat the contribution is financing. (This is htve R&D
contribution from CT Imaging is treated, see Ndde 2012)

Patents
Patent rights are reported at their acquisitiome&and subject to straight-line amortization over assets’
10-year estimated period of use.

Technology

Technology is reported at its acquisition value anlject to straight-line amortization over theetssl10-
year estimated period of use. This part regardsétheulated Purchase Price Allocation value fostxg
Technology at acquisition of Oy AJAT Ltd in May Z00

Intellectual property

Intellectual property is reported at its acquisitiealue and subject to straight-line amortizatiserothe
assets’ 10-year estimated period of use. Thisrpgdrds the calculated Purchase Price Allocatidmevior
Intellectual property at acquisition of Oy AJAT Litd May 2009.

Other intangible assets

Other intangible assets are reported at their oispdy acquisition values and subject to strailyin-
amortization over the assets’ 3 to 10-year estichpriod of use depending on category. This pgands

the calculated Purchase Price Allocation values @ustomer base, Trade name and Non-compete at
acquisition of Oy AJAT Ltd in May 2009.

n) Inventories

Inventories are reported at the lower of historixzdt according to the FIFO method or net realzablue.
Estimated obsolescence has thus been taken intargtccCosts for internally manufactured semi-fieigh
and finished goods consist of direct productiontxgdus a reasonable surcharge for indirect praoluct
costs.

0) Impairment of assets

Goodwill and intangible assets not yet available dse are not subject to amortization but are deste
annually for impairment. Assets are reviewed fopamment whenever events or changes in circumssance
indicate that the carrying amount may not be rexhle. An impairment loss is recognized for the anto

by which the asset’s carrying amount exceeds @sverable amount. The recoverable amount is thieehig
of an asset’s fair value less costs to sell andevad use. For the purposes of assessing impairagsgts are
grouped at the lowest levels for which there apasstely identifiable cash flows (cash-generatingsyuni
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An impairment loss is reversed if there has beehamge in the assumptions underlying the calculatio
recoverable amount and the recoverable amountgisehithan the reported value. An impairment loss is
reversed only to the extent that the asset's cayrgmount after the reversal does not exceed tingirma
amount the asset would have had if no impairmesg lkad been made, with regard to the amortizaltian t
would have been made.

The Company has no segment split for balance items.

p) Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the és@f new shares or warrants are shown in equita as
deduction, net of tax, from the proceeds.

g) Earnings per share
Based on the consolidated profit, before dilutidneaisting share option plans, attributable to pare
company shareholders on the outstanding weightadauof shares during the year.

r) Employee benefits

Defined contribution plan

For defined contribution plans, XCounter pays cbotions to publicly or privately administered pemsi
insurance plans on a mandatory, contractual om¥aiy basis. XCounter has no further payment obtga
once the contributions have been paid. The corttoibsl are recognized as employee benefit expense whe
they are due. Prepaid contributions are recogrageadn asset to the extent that a cash refundexfution

in the future payments is available.

Defined benefit plan

Commitments for old-age pensions and family perssionSweden are insured on the basis of pension
insurance with Alecta/Collectum (in accordance vifte statement UFR 3 issued by the Swedish Finlancia
Reporting Board) and are classified as multi-emplalgdined benefit plans. As regards the financialsyear
presented, the Company has not had access tophetynformation which would make it possible éport
these plans as defined benefit plans. The pensios plecording to ITP, which are secured on the ludsis
insurance with Alecta/Collectum, are, thereforgoréed as defined contribution plans. Fees for pessi
insured with Alecta/Collectum amount to kSEK 218%2: kSEK 268) for the year. Refunds from
Alecta/Collectum can be distributed to the insueaholders and/or the assured. At 31 December 2043 t
total amount of refunds from Alecta/Collectum doeartformation from Alecta/Collectum, in the form af
collective consolidation level, amounted to 148%®12 129%) per cent. This collective consolidatievel

is comprised of the market value of the assets gethdy Alecta/Collectum as a percentage of ins@ranc
commitments, calculated according to Alecta/Collecs actuarial assumptions, which is not in accocda
with IAS 19.

Termination benefits

Termination benefits are payable when employmeriensinated before the normal retirement date, or
whenever an employee accepts voluntary redundanexchange for these benefits. XCounter recognizes
termination benefits when it is demonstrably coneditto either: terminating the employment of current
employees according to a detailed formal plan withmossibility of withdrawal; or providing terminain
benefits as a result of an offer made to encouragietary redundancy. Benefits falling due more than
months after balance sheet date are discountedsent value.

Share-based payments

The Group issues equity-settled share-based pagneiertain employees which must be measuredrat fa
value and recognized as an expense in the incoatensnt. XCounter has no legal or constructive
obligation to repurchase or settle the optionsaishcand does not intend to do this. The fair vahighese
payments are measured at the dates of grant uptian@ricing models, taking into account the termnsl
conditions upon which the awards are granted. Hirevalue is recognized over the period during whic
employees become unconditionally entitled to tharaw, subject to the Group’s estimate of the nurober
awards which will lapse, either due to employeewileg the Group prior to vesting or due to non-reark
based performance conditions not being met. Whe@naard has market-based performance conditioas, th
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fair value of the award is adjusted at the datgraht for the probability of achieving these via thption
pricing model. The total amount recognized in theome statement as an expense or capitalized as
development cost is adjusted to reflect the actuatber of awards that vest, except where forfeitsidue

to the failure to meet market-based performancesurea. The proceeds received net of any directly
attributable transaction costs are credited toesbapital (nominal value) and other contributedtefpvhen

the options are exercised.

For each outstanding program, XCounter makes acatlbn for social security expenses at each rigygprt
period. Allocations for social security expenses aalculated according to UFR 7, IFRS 2 and social
security contributions for listed enterprises, wattplication of the same valuation utilized whea tptions
were issued. The allocation is re-valued at evepprting occasion on the basis of a calculatiotheffees
that may be paid when the instruments are redeevfaddation in XCounter is carried out accordingte
Black & Scholes model, with consideration takentloé share price, remaining time until redemption,
volatility, strike-price, dividend and risk-free tarest. Payments of social security contributions i
connection with employee redemption of options @ffeet against the allocation made according to the
above. In order to cover the social security cbations payments in the staff options program, X@eu
has access to a number of options designated forecsion to shares and subsequent sale to finduece t
payment of the social security contributions. Agreferential value arises (the difference betweanraise
price/conversion rate and the market value of tlarey at the date the staff options are utilizeGpdnter
can cover the social security contributions paysentthis preferential value by converting a portad the
held options to shares and then selling these. Memvgersonnel costs arising in the income statgmen
which are allocated continuously in accordance WHR 7, will not be met by a cost reduction (rev@nu
Instead, the effect only arises in terms of cagw fl

s) Trade receivables
Trade receivables are reported at the expectedranmbe collected, based on individual assessrinte
of the outstanding receivables at end of DecemB&B 2vas older than 1 month.

t) Provisions
Provisions for restructuring and other costs aceggized when:

XCounter has a present legal or constructive otitigaas a result of past events; it is more likiblgn not
that an outflow of resources will be required tatlsethe obligation; and the amount has been refiabl
estimated.

Social security contributions related to share-bapayments to employees for services rendered are
recognized as an expense allocated to the pemodbich the employee render the services. The piavi
for social security contributions are based onfélirevalue of the options at the balance sheet date

u) Contingent liability

A contingent liability is recognized when thereaspossible obligation that arises from past evanis
whose existence will be confirmed only by one orrenancertain future events, or when there is a
commitment that is not recognized as a liability ppovision because it is unlikely that an outflofv o
resources will be required.

v) Property, plant and equipment

Equipment, tools, fixtures and fittings are statekistorical cost less any accumulated depreciaimhany
accumulated impairment losses. Historical costuites expenditure that is directly attributable he t
acquisition of the items. Subsequent costs areidied in the asset’s carrying amount or recognized a
separate asset, as appropriate, only when it [sapte that future economic benefits associated tvéhitem
will flow to the Company and the cost of the iterm dae measured reliably. All other repairs and
maintenance are charged to the income statemengdbe financial period in which they are incurred.

Depreciation is calculated using the straight-lmethod to allocate their cost over their estimaisdful
lives, as follows:

- Equipment and tools 3-5 year
- Leasehold improvements Term of leasehold 1-8syea
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The assets’ residual values and useful lives aliewed, and adjusted if appropriate, at each balaheet
date.

An asset’s carrying amount is written down immealiatio its recoverable amount if the asset's cagyi
amount is greater than its estimated recoverabtaiatr(Note 14).

Gains and losses on disposals are determined byarorg proceeds with carrying amount, and are
recognized within other operating income/expenggime¢he income statement.

w) Borrowings
Borrowing costs are reported in the income statémering the period to which they pertain.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to ded¢itement
of the liability for at least 12 months after theddnce sheet date.

Loans that are determined to be “Capital loanstdam the Finnish Companies Act, are classifiedaas
current liabilities. Based on legislation Capitabhs and capitalized interest or other remuneradien
subordinated to all the other debts upon dissailugiod bankruptcy of the borrower. In addition, sgpant

of capital loans or payment of interest is only giole when the borrowing Company has a positive
unrestricted equity as determined in accordande Fitnish GAAP.

Borrowings are reported as accrued acquisitionevaking the effective interest method accordingA®
39.

Parent company accounting policies

The Parent company has prepared its financialm#tes according to the Swedish Annual Accounts Act
(1995:1554) and the Swedish Financial Reportingn€ite recommendation RFR 2, Accounting for Legal
Entities (Sept. 2011). Also the Swedish Financiap®&ting Council's statements applicable for listed
companies are followed. RFR 2 states that in thantial statements of the legal entity all the IFRfsl
interpretations shall apply as far as possible iwithe framework of the Swedish Annual Accounts,Act
“Tryggandelagen” and taking into account the relahip between accounting and taxation. The stdndar
states what exceptions of amendments to IFRS tiaditlse considered.

Subsidiary investments include shares in the sidv®d XCounter Securities AB and Oy AJAT Ltd., aihi
in the separate financial statements for the Pa@mpany, is carried at cost less any impairmesgds.

Classification and format

For the parent company Balance sheet statementStatdment of cash flow corresponds to the Group
reports called Consolidated Statement of finanpiasition and Consolidated statement of cash flows.
Income statement and Balance sheet statementefqgrattent company are formatted pursuant to the iStved
Annual Accounts Act, while the Statement of compredive loss, Statement of changes in equity and
Statement of cash flow are based on |Aédsentation of Financial statements and IAS 7Satement of cash
flows. The differences in the consolidated reports coagao the parent company’s financial statements
consist primarily of accounting for fixed assetsl @guity and provisions as a separate item on akenbe
sheet.

Property, plant and equipment

ltems of property, plant and equipment in the pammpany are measured at cost less accumulated
depreciation and any accumulated impairment lobgethe same principles as for the Group but with th
exception for any potential appreciation/revaluatio

2 Financial risk management

Financial risk factors

The Company’s activities expose it to a varietyfinhncial risks: market risk (including currencykjis
liquidity risk and cash flow interest-rate risk. T@empany’s overall risk management program focuoses
the unpredictability of financial markets and segksinimize potential adverse effects on the Corgjgan
financial performance. Risk management is carrigdoguhe Company’s corporate accounting department
under policies approved by the Board of Directdiise Board provides written principles for overaikr
management, as well as written policies coverirecdig areas, such as foreign exchange risk, irtteaés
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risk, use of non-derivative financial instruments] investing excess liquidity.

Currency exchange risks

Exchange rate exposure within the Company occumsapity when the Group enters into transactionsclvhi
are not denominated in the functional currencyheféntity. The largest foreign currency exposur@uis to
AJAT's loan from a former shareholder, from YENBUR. The loan for the capital stipulates a currency
cap/floor of +/- 15 per cent of the currency raatbetween YEN and EUR based on the situation 8§ at
August 2002, the date the loan was entered inthdparties.

XCounter’'s group policy is not to use hedging agements (except for the loan in YEN) as the podénti
gains to be derived from managing such arrangemeninot considered to be significant. The Company
continuously monitors the currency exposure inflests and is ready to implement hedge contracthef
gains derived from such exchange rate contractestimated to be significant.

At December 2013 if the currency rate had weakestrehigthened by 10% against EUR with all other
variables held constant, post-tax loss for the weawld have been SEK 2.7m (EUR 0.3m) higher/lower
(2012: SEK 2.2m (EUR 0.3)). This is mainly a resoitcurrency exchange gains/losses on translation
differences for the AJAT acquisition on one side an the other side currency gain/loss for purchasel

the capital loan in YEN.

Liquidity risk

In the Boards opinion prudent liquidity risk managmt implies maintaining sufficient cash and cash
equivalents. Prior to making any short term invesita management considers the working capital
requirements of the business and only invests icaskcess of these requirements. It has not begistaort
term investments during the periods presentedasetliinancial statements.

It cannot be ruled out that additional funding vii# required to finance XCounter's continued ojmrat
This can take place in a less favorable markeasin and on terms which are less favorable thaat wie
directors consider these to be today. Such extdmmahcing may have a negative impact on XCounter's
operations or the rights of the shareholders. Hra® or other securities are issued, shareholdess m
experience dilution and debt financing may contaims which limit the Company's flexibility. Theieno
assurance that financing at such time can be stetiied! or on terms acceptable to the Company.

Management monitors rolling forecasts of the Comgfmariquidity reserve (comprises cash and cash
equivalents) on the basis of expected cash flow.

The Company’s financial liabilities, trade and atpayables, are grouped into relevant maturity giragys
based on the remaining period at the balance shékée contractual maturity date. All balances édfoeir
carrying balances as the impact of discountingetgonesent value is not estimated as significant.

The table below analyses the Group’s financialilitsds into relevant maturity groupings based de t
remaining period at the balance sheet date to ehé&ractual maturity date. The amounts disclosethén
table are the contractual undiscounted cash flows.

(KkSEK) Less then Between Between Over Total

at 31 December 2013 1 year 1&2years 2 & 5 years 5years

Borrowings 2,228 2,232 13,117 17,577
Current liabilities 28,204 - - 28,204
Total 30,432 2,232 13,117 45,781

Of the current liabilities amounting to SEK 28,28JR 3,154), is SEK 12,753 (EUR 1,426) attributatole
the loan that the parent Company has taking di2@Hg. These loans can be if the company is ungitin
unable to repay converted to shares in the Compzeynote 21.

Cash is a limited resource for the Group and tisé generated from AJAT is not sufficient to covex tash
needed for the business of XCounter in Danderydil the Group reaches sustainable profitability asd
cash positive there will not be a particular poli®garding cash and capital handling. Once the Brou
reaches the phase just mentioned and all Capitaisidave been repaid, a policy including targets an
objectives will be established.
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Credit risk management

Credit risk is managed by each legal entity witbi€ounter. Credit risk arises from cash and cash
equivalents, and deposits with banks and finanaistitutions as well as credit exposures to custeme
including outstanding receivables and committeshsaations. For banks and financial institutionsly on
independently rated parties are accepted. New mestoare in general required to pre-pay for prasoct
services or issue an irrevocable letters of credit.

Cash flow and fair value interest rate risk

Interest rate risk pertains to the risk that chariganterest rates may adversely affect XCounteasings.
A majority of the Company’s borrowing relates te ttapital loan from a former shareholder, described
Note 21. The interest rate on this loan is fixe8%tand accordingly XCounter does not assess thesexe
related to changes in interest rates as significarthe Company’s result and financial positioze Note 21.

Capital risk management

The Company’s objectives when managing capitat@safeguard the Company’s ability to continue as a
going concern in order to provide returns for shalders and benefits for other stakeholders amdaimtain

an optimal capital structure to reduce the costapital.

In order to maintain or adjust the capital struetuhe Company may issue new shares or sell agsets
reduce debt.

Consistent with others in the industry, the Compamynitors capital on a cash basis assuring that the
Company has sufficient working capital to maintiésrbusiness.

The Company monitors capital on a basis of totaitggThe Company invests its capital in reseancth a
development activities.

Fair value estimation
The carrying value less impairment provision arsuased to approximate the assets and the liabifities
values due to their shore term nature, with theption of long term debt which is disclosed in N21e The
fair value for derivative financial instruments raaeed at fair value trough profit or loss, are i from
valuation techniques that include inputs for th&rimnment that are not observable market data (@nedisle
inputs), see Note 21.

3 Revenue distribution

The Group mainly sell products such as sensorsgstems. For 2013 the parent company recognized SEK
3,046 (KEUR 352) as exclusivity revenue and thienele was generated from the General agreemerdsign
with the Leading Healthcare Imaging Company atetie June 2011.

January - Decembe

(KSEK) Group Parent

2013 2012 2013 2012
Systems 10,856 10,790 - -
Sensors 61,142 56,371 - -
Exclusivity 3,046 5,760 3,046 5,760
Others 1,275 1,214 2,072 1,558
Total revenue 76,319 74,135 5,118 7,318

4 Segment information

Management has determined the operating segmeed lmasthe reports reviewed by the strategic stgerin
committee that are used to make strategic deciskKk@eunter manage and report segment for developmen
manufacturing and marketing of dedicated X-ray senschnologies. The reportable operating segments
derive revenue primarily from sales of X-ray sessand dental systems where our X-ray sensors are

integrated.

Salesto major OEMs 2013

Customer A 36.0%
Customer B 16.6%
Customer C 10.2%
Total 62.8%
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January -December 20{3012)

® Dental systems

Min

dustrial sensors

H Exclusivity

0% 4% 2%
11% (0%)(8%)(2%)
(13%)

® Dental sensors

# Medical sensors

W Others

14%
(14%)

68%
(63%)

January - December 2013

January - December 2012

(KSEK) XCounter AB | Oy AJAT Ltd. Total XCounter AB Py AJAT Ltd. Total
Dental systems - 10,856 10,856 - 10,790 10,790
Dental sensors - 52,439 52,439 - 46,398 46,398
Industrial sensors - 8,703 8,703 - 9,721 9,721
Medical sensors - - - - 252 252
Exclusivity 3,046 - 3,046 5,760 - 5,760
Others 779 496 1,275 459 755 1,214
Total revenues from extemnal 3,824 72,495 76,319 6,219 67,915 74,135
customers
31 December 2013 31 December 2012

(KSEK) XCounter AB | Oy AJAT Ltd. Total XCounter AB Py AJAT Ltd. Total
Intangible fixed assets 15,178 47,937 63,115 42,694 51,854 94,548
Tangible fixed assets 416 1,832 2,248 95 2,224 2,318
Total 15,594 49,770 65,364 42,789 54,078 96,866

January - December 20{3012)

EAsia EEurope EN.America S.America

25%
(24%)

10%
(15%)

17%
(26%)

January - December 2013

48%
(35%)

January - December 2012

kSEK Revenue Revenue in Revenue Revenue in
distribution % distribution %

Asia 36,518 47.8% 25,811 34.8%

Europe 12,880 16.9% 19,29( 26.0%

N. America 19,207 25.2% 17,756 24.0%

S. America 7,714 10.1% 11,278 15.2%

Total 76,319 100.0% 74,135 100.0%
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5 Other operating income

(KSEK) Group Parent

2013 2012 2013 2012
Other operating income 14,629 24 - 112 - 7
Total 14,629 24 - 112 - 7

6 Number of employees

Group Parent
2013 2012 2013 2012
Women 12 9 2 1
Men 27 24 5 6
Total 39 33 7 7

The number of employees in Sweden for the yeardeBtiddecember 2013 amounted to 7 including 2
female employees.

The number of employees in Finland for the sammsmgeimounted to 32 including 10 female employees.

7 Directors of the Board and management

Group Parent
201z 201z 201z 201z
No. at | Whereof No. at’|y Wherepf No.gt Whergof No.lat Whiereo
year-end men | year-epd mer] year-end meén yeaf-end men
Directors of the Board 5 1009 6 100% 2 100%% 4 100%
Chief Executive Officer and management 5 104% 5 100% P 09%(Q 2 100%

8 Personnel expenses

Group Parent
(kSEK) 2013 2012 2013 2012
Wages and salaries* 20,874 18,178 5,043 5,175
Social security costs 2,078 2,484 1,587 2,006
Share based payments to directors and employees 368 31 (2 368 231
Pension costs - defined contribution plans** 3,779 883, 878 1,533
Total 27,100 24,775 7,877 8,944

*Includes salaries and fees to The Board of Dimnectand the Chief Executive Officers in the Group
amounting to kSEK 2,762 (2012: kSEK 3,027), whefeothe Parent kKSEK 1,125 (2012: kSEK 1,380).

“Include pension costs for the Chief Executive @ifficamounting to kSEK 436 (2012: kSEK 614), whereof
for the Parent KSEK 138 (2012: kSEK 315).

AJAT observes a period of notice of six (6) montbis both parties for the CEO of AJAT. For AJAT a
severance payment of six (6) months is paid tddBE if the Company terminates their contract. XGeun
observes a period of notice of three (3) monthsbfah parties for the Interim CEO of XCounter ABo N
severance payment for the Interim CEO will be plide Company terminates his contract.

Fees to the Board of Directors including the Chaimnare accounted for as personnel costs in thenieco
statement.

Remunerations to the Board of Directors and Keyagament personnel are further disclosed below.
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For the year 2013 Salary/ Share Other/
(KSEK) Board fee Pension based variable Total
Group and Parent payments compensation
Jean-Philippe Flament, Chairman 167 - 65 1,301 1,533
Rasmus Ljungwe, Interim CEO from 2013-07-01 165 1 - - 165
Fredrik Henckel, CEO until 2013-05-13 961 137 13 - 1,111
Charles Spicer, Non-Executive Director 54 - 16 - 70
Yngvar Hansen-Tangen, Non-Executive Director 87 - 32 - 119
Konstantinos Spartiotis, Executive Director to 20426 - - - - -
Thor Haugnaess, Non-Executive Director - - - - -
Bo Lind, Non-Executive Director - - - - -
Christer Ullberg, CTO 1,447 383 51 - 1,881
Key management personnel of Oy AJAT Ltd., 4 - 92 92
Subsidiary (Oy AJAT Ltd.)
Konstantinos Spartiotis, CEO and Chairman 1,637 299 - - 1,936
Christer Ulberg, Executive Director - - - - -
Tuomas Pantsar, Executive Director - - - - -
Fredrik Henckel, Executive Director until 2013-05-1 - - - - -
Other key management personnel, 2 2,096 379 - - 2,476
Total 6,613 1199 269 1,301 9,382
For the year 2012 Share Other/
Salary/ . .
(kSEK) Board fee Pension based variable Total
Group and Parent payments compensatign
Jean-Philippe Flament, Chairman - - 129 - 129
Fredrik Henckel, CEO 1,380 315 23 72 1,791
Charles Spicer, Non-Executive Director - - 32 - 32
Yngvar Hansen-Tangen, Non-Executive Director - - 65 - 65
Konstantinos Spartiotis, Executive Director - - - - -
Thor Haugnaess, Non-Executive Director - - - - -
Bo Lind, Non-Executive Director - - - - -
Christer Ullberg, CTO 1,416 389 - 84 1889
Forfeited employee share option program 2009 - - - 94 - |- 94
Subsidiary (Oy AJAT Ltd.)
Konstantinos Spartiotis, CEO and Chairman of Oy 47,6 299 - - 1,946
Christer Ullberg, Executive Director of Oy AJAT Ltd - - - - -
Tuomas Pantsar, Executive Director of Oy AJAT Ltd. - - - - -
Fredrik Henckel, Executive Director of Oy AJAT Ltd. - - - - -
Other key management personnel, 2 1,771 321 - - 2,093
Total 6,215 1,324 156 156 7,851
9 Auditors remuneration
Group Parent
(KSEK) Jan-Dec Jan-Dec Jan-Dec Jan-Dec
2013 2012 2013 2012
Pricewater houseCoopers AB
Audit assignment 397 - 315 -
Audit business in addition to audit assignmen 32 - 32 -
KPMG AB
Audit assignment - 621 - 491
Audit business in addition to audit assignmen 90 - 90
Total 429 711 347 581

An audit assignment includes the audit of the ahaceounts, the accounting records and the admatish
of the Board of Directors and the managing directtie audit assignment includes additional worlegity
the Company to the auditors and consultations leeraassistance resulting from observations madeaglur
the audit or completion of such additional workeBExthing else is considered as non-audit assigrsnent
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10 Financial items
10.1  Financial income

(KSEK) Group Parent

2013 2012 2013 2012
Exchange gain 3,560 2,018 - -
Interest on bank deposits 14 74 13 23
Other interest income 341 - 32 36
Change in embedded derivatije - - - -
Total 3,915 2,092 45 58
10.2  Financial expenses
(KSEK) Group Parent

2013 2012 2013 2012
Exchange loss - 595 - 276 - 594 - 276
Other interest expenses - 29 - 1,131 - 1 - 27
Other financial expenses - 64 34 - 3
Interest expenses on loans |- 835- 886 - 407 -

[0)

Change in embedded derivatiy 2,452 - 1,988 - -
Total - 3,975 - 4,248 - 1,002 - 300

11 Income tax expenses

The Swedish corporate tax is 22.0% and the Finsi@4.5%. From 2014 the Finnish Corporate income ta
rate will be 20.0%. Differences are explained ia thble below along with other tax deductions agfemled
taxes.

(kSEK) Group Parent
Consolidated income statement 2013 2017 2013 2012
Loss before tax from continuing operations - 29,953 - 9,319 - 42,369 - 6,188
Tax at Swedish corporation tax rate of 22.0% 6,590 - - 9,321 -
Tax at Swedish corporation tax rate of 26.3% - 2,451 - 1,628
Tax at Finnish corporation tax rate of 24.5% |- 3,768- 1,067 - -
Effects of:

Deferred tax* 2,399 1,827 - -
Impact of changed tax rate in Finland to 24.5%|for 697 i i i
the subsidiary Oy AJAT Ltd.

Tax losses carried forward, tax effec?t for which no 6590 - 2451 0321 - 1,628
deferred tax asset has been recognized

Tax expense for financial year - 672 760 - -

* Deferred income tax of 20.0% at the amortizatddmcquired intangible assets for AJAT with thedirgs
Technology, Intellectual property and Other intétgiassets on note 13, for 2013 kSEK 1,232 (kEYR 1
(2012: KSEK 4,310 (KEUR 495)). It also relates &fedred tax of 20.0% (2012: 24.5%) on Capital loan
respect of the derivative and the difference betwie lower fixed interest rate compared to assumed
market interest rate.

The Group has approximately at 31 December 2018dductable losses.

Deferred income tax assets are recognized forosx darry-forwards to the extent that the reabiratf the
related tax benefit through the future taxable isa$ probable. The deferred tax assets relatetClounter
have not been recorded as based on the histogcent losses and it is not probable that theyudtilnately
be utilized. The Group has recorded the defernedsaets associated with AJAT as it is probablettiey
will be realized.

In Sweden, the unused tax losses can be used wilnguime limitation. For Finland, the tax defiaitust
be used within ten years from the year when thieitletcurred.
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Specification of deferred tax

(KSEK) Group
2013 2012
Deferred income tax assets
Oy AJAT Ltd. tax loss from operations 1,232 4,082
1,232 4,082
Deferred income tax liabilities
Tax liabilities related to acquisition* -4,114 -6,672
-4,114 -6,672
Net value Tax assets and liabilities -2,882 -2,590

* Deferred income tax with 20.0% at the gross ant®alues of the acquired intangible assets for RJA
with the headlines Technology, Intellectual proped Other intangible assets on note 13.

12 Earnings per share

Basic loss per share is calculated by dividinglttss attributable to equity holders of the Comphagythe
weighted average number of ordinary shares in idatag the year.

(kSEK) Group

2013 2012
Loss attributable to equity holders of the Company 30,625 -8,560
Weighted average number of ordinary shares beflrtoth 4,778,738 4,073,845
Loss per share before dilution, (SEK) -6.41 -2.10

Potential shares are not treated as dilutive aswioelld decrease loss per share.

Potential shares in current option programs eqpaktential dilution of 4.3%.

13 Intangible assets

(KSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Capitalized expenditure for development 2013 2012 2013 2012
Opening accumulated cost 94,025 86,851 87,852 82,30:
Changes during the year
Internally generated assets 1392 8,088 - 6,30
Disposals 529 - 529
Translation differences 689 - 160 -
R&D funding - - &5 - - 75¢
Closing accumulated cost 95,577 94,025 87,322 87,8!
Opening accumulated amortization - 4,671 - 1,832 - 3,415 - 1,13¢
Changes during the year
Amortization 1,251 - 2,83 - - 2,27¢
Closing accumulated amortization - 5,922 - 4,671 - 3,415 - 3,41¢
Opening accumulated impairment 41,743 - 41,743 - 41,743 - 41,748
Changes during the year
Impairment loss - 28,736 - - 26,987
Closing accumulated impairment 70,479 - 41,743 - 68,730 - 41,748
Closing capitalized expenditure for 19, & 47,611 15,178 42,69
development
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(kSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Patents & licences 2013 2012 2013 2012
Opening accumulated cost 5,749 4,302 -
Changes during the year
Additions 85 1,621 -
Translation differences - 53 - 174 -
Closing accumulated cost 5,780 5,749 -
Opening accumulated amortization 1,444 - 904 -
Changes during the year
Amortization 430 - 54 -
Closing accumulated amortization 1,874 - 1,444 -
Closing patents & licenses 3,907 4,305 -
(kSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Technology 2013 2012 2013 2012
Opening accumulated cost 28,149 28,149 - -
Changes during the year
Translation differences 1,027 - 1,033 - -
Closing accumulated cost 28,144 27,116 - -
Opening accumulated amortization 7,507 - 7,507 - -
Changes during the year
Amortization 2,722 - 2,740
Translation differences 469 304 - -
Closing accumulated amortization 13,134 - 9,942 - -
Closing technology 15,010 17,174 - -
(kSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Intellectual property 2013 2012 2013 2012
Opening accumulated cost 7,225 7,519 - -
Changes during the year
Translation differences 293 -294 - -
Closing accumulated cost 7,517 7,225 - -
Opening accumulated amortization -2,828 -2,145 - -
Changes during the year
Amortization -774 -779
Translation differences -134 94 - -
Closing accumulated amortization -3,736 -2,828 - -
Closing intellectual property 3,782 4,397 - -
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(kSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Other intangible assets 2013 2012 2013 2012
Opening accumulated cost 6,755 7,012 - -
Changes during the year
Translation differences 256 -257 - -
Closing accumulated cost 7,011 6,755 - -
Opening accumulated amortization -3,884 -3,215 - -
Changes during the year
Amortization -596 -792 - -
Translation differences -167 127 - -
Closing accumulated amortization -4,648 -3,884 - -
Closing other intangible assets 2,363 2,871 - -
(kSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Goodwill 2013 2012 2013 2012
Opening accumulated cost 18,190 19,397 - -
Changes during the year
Translation differences 689 -1 - -
Closing accumulated cost 18,879 18,190 - -

Opening accumulated depreciation and
impairment losses - - - -
Closing accumulated impairment - - - -

Closing goodwill 18,879 18,190 - -
(KSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Summary of net intangible assets 2013 2012 2013 2012
Capitalized expenditure for development 19,175 47,6111 15,178 42,694
Patents & licenses 3,907 4,305 - -
Technology 15,010 17,174 - -
Intellectual property 3,782 4,397 - -
Other intangible assets 2,363 2,871 - -
Goodwill 18,879 18,190 - -
Total net intangible assets 63,115 94,5484 15,178 42,694

Of the generated assets for the Group kSEK 1,3022(2kSEK 8,088) is kSEK 1,392 (2012: kSEK 5,251)
internal generated.

The parent company had no generated assets duit® @2012: kSEK 6,304) is kSEK 3,467 internal
generated).

The acquisition of AJAT resulted in recognition gifodwill amounting to kSEK 18,879 at closing day 31
December 2013 (31 December 2012: kKSEK 18,190).

Determining whether goodwill is impaired requirgsestimation of the value in use of the cash-gdimgra
units to which goodwill has been allocated. Thaugah use calculation requires an estimation offtitere
cash flows expected to arise from the cash-gemeratnit and a suitable discount rate in order {outate
present value. Key assumptions used in this be#iesales forecast, current customer agreemettisGai
Imaging and the Leading Healthcare Imaging Compaitli the terms of price calculation and annual
volumes include a weighted average cost of capftlACC"). The WACC assumed was 15.6 per cent
(2012: 14.6 per cent) before tax, which is the sdmeount rate used in the impairment of indefitiked
intangible assets. The estimates of cash flow2®d#n-2018 are specified in a business plan approyete
board at the time for the acquisition, which mamaget has adjusted the sales figures, cost of gands
other expenses after considered new facts andrtdvettg between years. AJAT is expected to keep h hig
growth the coming 5 years by increased sales sffand marketing activities, combined with long term
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customer agreements. The growth rate from 2018fatode on is assumed to 2.0 per cent (2012: 2.0 per
cent). The cash flow projection used by the Graughie 2013 impairment assessment extends over the
period from 2014 to 2018, this is longer than ndrihgears but is required since stable growth &hed

first after completed R&D projects.

For the period ended 31 December 2013, kSEK 26v@8¥ reversed (2012: nothing was reversed) which
relates to the capitalized expenditure for develapimn the parent company. This impairment relates
capitalized expenditure for development in 2008 2009 that cannot longer be defined in the guidetin
IFRS 38 and is because of that impaired. The Inbédes assets in the company is purely relatinghto t
general technology of photon counting detector.

For the period ended 31 December 2013, kSEK 1,749 neversed (2012: nothing was reversed) which
relates to the capitalized expenditure for develapnm the subsidiary in Finland. This impairmegiates to
capitalized expenditure for development from thdeéerent R&D project that now has been canceled an
none of these projects will lead to a product.

14 Property, plant and equipment

(KSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Leasehold improvements 2013 2012 2013 2012
Opening accumulated cost 1,756 1,756 299 29¢
Changes during the year
Additions - - :
Closing accumulated cost 1,756 1,756 299 29¢
Opening accumulated amortization 877 - 409 299 - 29¢
Changes during the year
Depreciation 148 - 46 - :
Closing accumulated amortization 1,024 - 877 299 - 29¢
Closing net book value 732 879 -
(KSEK) Group Parent

31 Dec 31 Dec 31 Dec 31 Dec
Property, plant and equipment 2013 2012 2013 2012
Opening accumulated cost 30,991 0,837 17,135 17,081
Changes during the year
Additions 463 54 370 - 5¢
Disposals 160 . 160 -
Closing accumulated cost 31,294 0,891 17,345 17,13¢
Opening accumulated amortization 29,551 - 28,619 17,040 - 16,837
Changes during the year
Depreciation 437 - 87| 48 - 20¢
Disposals 160 160 -
Exchange translation difference 51 54 - -
Closing accumulated amortization 29,777 - 29,551 17 - 17,04(
Closing net book value 1,517 1,439 416 9r
\I;’;)up:rty, plant and equipment net book 2244 2,311 21 o
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15 Participation in Group Companies
XCounter acquired Oy AJAT Ltd on 7 May 2009, wheal$o achieved board and voting control.

2013
Company's name Reg. no. | Location | Equity | Net result
XCounter Securities AB 556632-613 Stockhol 4 -2
Oy AJAT Ltd 1735843-QI Espoo, Finlan(I7 19,8512 15,073
2013
Scope of holding Value of holding
Company's name No of shares | Share capital % Book value
XCounter Securities AB 1,000 100 100
Oy AJAT Ltd 14,801 100 59,704
Total 59,804
2012
Company's name Reg. no. | Location | Equity | Net result
XCounter Securities AB 556632-613 Stockhol 7 -3
Oy AJAT Ltd 1735843-91 Espoo, Finlamr 4,1112 3,289
2012
Scope of holding Value of holding
Company's name No of shares | Share capital % Book value
XCounter Securities AB 1,000 10d 100
Oy AJAT Ltd 14,801 100 59,704
Total 59,804
(KSEK) Parent
31 Dec 31 Dec
Participation in Group Companies 2013 2012
Opening accumulated cost 59,804 57,204
Changes during the year
Unconditional Shareholder’s Contribution - 2,600
Closing accumulated cost 59,804 59,804
Closing net book value 59,804 59,804
16 Inventories
(KSEK) Group Parent
31 Dec 31 Der 31 Dec 31 Dec
2013 2012 2013 2012
Raw material 5,636 4,183 - -
Work in progress 2,039 1,4%9 - -
Finished goods 2,634 1,2p5 - -
Total 10,309 6,847 -

17 Trade receivables, other receivables, prepaid expsas and accrued income

(kSEK) Group Parent
31 Dec 31 Dep 31 Dec 31 Dec
2013 2017 2013 2012
Trade receivables 6,294 6,780 - 774
Intercompany receivables - - 971 87
Total 6,294 6,780 971 860

None of the trade receivables at the end of theigda considered as doubtful receivables.
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Other receivables, prepaid expenses and accruethiare as follows:

(KSEK) Group Parent
31 Dec 31 Dec 31 Dec 31 Dec
2013 2012 2013 2012
VAT recoverable 2,190 2,482 272 664
Other short term receivables - 1 11 - 1 2
Total other receivables 2189 2,493 272 666
Other prepaid expenses 1,868 2,579 856 911
Total prepaid expenses and accrued income 1,868 2,579 856 911

The total carrying value for assets categorizedlaans and receivables amounts to kKSEK 43,679 (2012:
kSEK 19,341), and relates to trade receivablegra#teivables and bank deposits.

18 Cash and cash equivalents

(kSEK) Group Parent
31 Deg 31 Der 31 D4c 31 Dec

2013 2012 201B 2012
Cash at bank and in hand 35,196 10067 14,450 4,497
Total 35,19¢ 10,067 14,45( 4,497
19 Equity
(kSEK) Additional paid in Capital

No. of ordinary Share Statuory Share Share-based
Group & Parent shares capital reserve premium payment
Balance at 1 January 2013 4,586,957 22,935 274,180 468, 2,528
Share issues 3,500,000 17,500 - 1,598 368
Share based payments - - - - -
Balance at 31 December 2013 8,086,957 40,435 274,18p 3,724 2,896

The number of shares for the parent company e¢fualsumber of shares disclosed in the table fogthap
above. The company has only one class of sharealbsitares carry the same voting rights.

For the group the share premium and share-basededy are consolidated in the report for changes in
equity to ksek 720,840 as additional paid in capithe group also has an item for translation défee in
equity in respect of the changes in currency ralietween sek and eur regarding the acquisitiornycijat

Itd.

3,500,000 in placing completed 13 december 2013.

The par value is sek 5.00.

20 Share-based payment arrangements

The Group has previously granted stock options utfte 2009 and this year 2012. The terms of options
granted under these plans are as follows:

2009 ESOP

The Company granted 2,200,000 options during 2@@8t(consolidation 44,000), which were subject to a
three year vesting schedule and required the agediservice of the option holder (as employee oeddor,

as the case may be). 1/36 of the options vestedhiycat the end of each calendar month, the fingé ton

31 January 2010. These options had life time tB&iember 2019.

Vested options would only be exercisable to themxhat the following share price targets were: met

Share price targe Percentage of vested options

(Pence) (SEK) which become excercisable
390.0 41.9 25%
422.5 453 50%
455.0 48.4 75%
487.5 52.3 100%
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A share price target shall only be treated as lggvgen met if the average price of the Companyéseshis
at the required level over any 30 day rolling pgnathin three years of the date of grant. The phility of
reaching the share price targets is factored imogrant date fair value, and expenses recognizedat
adjusted due to market conditions not being met.

Additionally, one-half of the options granted dgri2009 are replacement options to the chairmarogmet
executives for the options granted in 2007, whigrendeemed unlikely to be exercisable due to theesh
price targets. These were treated as modificatiand, the Company recognized an incremental expense
related to these options as the difference betvikenfair value of the original options on the dafe
modification, and the fair value of the new optiamsthe date of modification.

Since none of the share price targets were reablegarogram gets forfeited and cannot be used.

2012 ESOP/BSOP

The Company granted 10,000 options during 2012¢chkvhire subject to a three year vesting schedule and
required the continued service of the option ho{dsremployee or Director, as the case may be§. df/the
options vested monthly at the end of each calemasath, the first time on 1 April 2012. These optidrave

life time to 31 March 2017. The option holder entielemployment in 2013 and thus stops earning.

The Company granted 105,000 options during 2012¢hware subject to a one year vesting schedule and
required the continued service of the option ho{dsremployee or Director, as the case may bel. df/the
options vested monthly at the end of each calemanth, the first time on 1 May 2012. These optibage

life time to 30 April 2016.

The Company granted 185,000 options during 2012;twhre subject to a three year vesting schedue an
required the continued service of the option holdsremployee or Director, as the case may be)oflifde
options vested yearly at December every year, itaetime on 1 December 2012. These options hdge i
time to 31 December 2017. One of the option holdeded his employment during 2013, and thus stigps h
earning. A total of 59,583 stock options has bessted during 2013

The assumptions used in the Black-Scholes valuatiodel for each of the option grants described abov
are as follows:

2009 201z 2012:1 2012:2

ESOP BSOF ESOF ESOF
Exercise Price (SEK) 34.70 23.5( 26.68 23.50
Volatility (%) 47.20% 39.21% 39.21% 39.21%
Risk-free rate (%) 2.00% 0.86% 0.869 1.68%
Expected dividends nil nil nil nil
Estimated life 6.00 2.33 3.25 4.00
Fair value per option (SEK) 0.002¢ 0.005} 0.0155 0.0589

The volatility for the share is based on closiniggs/day from February 2006 to December 2012

Total expenses related to each of the plans abeve recognized as follows during 2012 and 2011:

(SEK) 200¢ 2012 2012:] 2012:

ESOF BSOF ESOF ESOF Total
2013
Vesting charge - 113,033 13,103 241,784 367,920
Social security - 56,594 2,270 - 1,102 57,762
Total Expense - 169,627 15,373 240,682 425,682
2012
Vesting charge - 93,706 226,066 23,466 - 155,826
Social security - 596 72,900 2,670 - 74,975
Total Expense - 94,302 298,966 26,136 - 230,801
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Movements in the number of share options and wtsrantstanding, and their related weighted average
exercise prices are as follows:

Outstanding options and warrants

2013 2012
Average exer-{ Warrants/ | Average exer-| Warrants/
cise price in Options cise price in Options
SEK per (thousands) |SEK per share| (thousands)
At 1 January 23.78 53 116.50 53
Granted 23.50 - 23.78
Forfeited - 179.48
Expired -
Exercised
Cancelled
Replaced - - -
At 31 December 24.26 53 23.78 53
Expiry date I;xcercise Number of options
price, SEK 2013 2012

30 April 2016 23.50 105,000 105,000
31 March 2017 26.68 10,000 10,000
30 November 2017 23.50 165,000 -
31 December 2019 34.7¢ - -
Total 280,000 115,000

Out of the 280,000 outstanding warrants/optionsen@®12: none) were exercisable. The average pfice
the outstanding warrants/options is SEK 24.26. é&kercise price of options outstanding at 31 Decembe
2013 ranged from SEK 23.50 to SEK 26.68. The wedhiverage remaining contractual life of the
outstanding options which were outstanding at 3éeb@er 2013 was 3.4 years (2012: 3.4 years).

Outstanding option program in Oy AJAT Ltd.
As of 31 December 2013, no option program is onthtey in AJAT.

21 LOANS AND BORROWINGS

The Group’s borrowing of kKSEK 29,672 (KkEUR 3,351 )nominal value, included kSEK 663 (KEUR 74) of
accrued interest and principle amounts due of k8E808 (KEUR 3,277). Carrying value at 31 December
2013 amounted to kKSEK 30,331 (KEUR 3,392) (201EK21,079 (KEUR 2,446)).

In 2013 XCounter received capital loans five tinfiesn Visuray PLC, the nominal value of the loans is
kSEK 12,753 (KEUR 1,426). This was done to contithefunding and acceleration of the ongoing ptsjec
The loans have a fixed interest rate of 6% andmassiassets in XCounter as collateral. The loansode
repaid or converted into shares of the Companyimvithe year after the contract date. If the loailkget
converted into shares the subscription price is SEK per share.

In the second half of 2011 AJAT received loans 8EK 2,260 (KEUR 262) in nominal value from Nordea
in order to finance part of its expansion with Eréacility and new equipment.

The borrowings, all of which were assumed in cotinaavith the acquisition of AJAT, are comprisedtioé
following:

* Aloan is denominated in Japanese YEN (YEN) andsoederest at a fixed rate of 3%. The agreement
stipulates a currency cap/floor of +/- 15 % of therency relation between YEN and EUR based on the
exchange rate in place on 30 August 2002. The atmmutstanding in nominal value was kSEK 12,694
(KEUR 1,419 (KYEN 205,424)) at 31 December 20131R20kSEK 17,351 (kEUR 2,014 (KYEN
228,767))). The currency cap/floor is determineddéoan embedded derivative and is treated separatel
from the host contract; see information below “Ended derivative — fair value”.

* Loan with TEKES, the main public funding organipatifor research, development and innovation in
Finland. The loan bears interest at prime rate 186s(Finnish government interest for these types of
loans) and a minimum interest level of 3%. The primte during the period from 1 January to 31
December 2013 was 3%. The nominal amount outstgratiB1 December 2013 was kSEK 2,183 (KEUR
244) (2012: kSEK 2,427 (KEUR 282)).
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» A group of loans from previous shareholders in AJiat bear interest at a fixed rate of 3%. The
nominal amount outstanding at 31 December 2013k8&4%K 887 (KEUR 99) (2012: kSEK 972 (KEUR
113)).

These borrowings are deemed to be Capital loamsdordance with Chapter 5 of the Finnish Companies
Act. Based on the Finnish companies Act, Capitahtoand associated interest or other remuneratéon a
subordinated to all the other debts upon dissalutiod bankruptcy of the borrower. In addition, sepant

of Capital loans or associated interest is onlysiids when borrowing Company has a positive unictett
equity calculated based on Finnish GAAP. In 20k%®eond repayment was made to all loan givers with a
total of kKSEK 2,754 (KEUR 308) (2012: 3,330 (KEUB5p. The level of the repayment also applies to
2014-2015 with a final repayment 2016. Repaymeheduale is established for 2011-2016 and all loan
givers will be treated equal and repayments areertadll at the same time each year.

The capital loans carry fixed interest rate of 3%b.the date of acquisition an interest rate of 3%sw
considered to be below market interest rates. Téwken rate for the capital loans was estimated&b. 1At
the date of acquisition the capital loans were ek at fair value by discounting expected futuashc
flows with the estimated market interest rate 0%1 he difference between the initial fair valued ahe
nominal amount of the loans are amortized througifiitpand loss over the estimated duration of thenk,
using the effective interest rate. A market interate of 10% is still expected.

Embedded derivative — fair value

The currency cap/floor is determined to be an emeddierivative and is treated separately from tst h
contract and the measured value goes through poofiloss. The value of the currency cap/floor is
determined by using a valuation technique thatuihe$s inputs that are not observable market data
(unobservable inputs) which according to IFRS iegarized as level 3. The input used in the vabmati
technique is primarily EUR/YEN-rates and an assuonpabout the cash flows of the contract.

Currency derivative (KSEK) Group 2013 Group 2012
Opening balance 116 2,104
Change in value (financial cost) -1,37( -1,988
Closing balance -1,254 116

22 Trade and other payables

(KSEK) Group Parent
31 Dec 31 Dec 31 Dec 31 Dec
Current liabilities 2013 2012 2013 2012
Advance payment from customers 1,145 3,440 261 2,309
Trade payables 7,349 6,066 1,197 2,705
Short term loan 12,753 - 12,753 -
Payroll related liabilites 576 433 - 288
Social security and other taxes 1,011 987 564 720
Accrued payroll expense 1,779 1,299 71 538
Holiday pay liability 3,063 2,482 819 887
Accrued expenses 528 5,305 349 3,435
Other liabilites 19,710 10,506 14,56 5,868
Total current liabilites 28,204 20,012 16,016 10,881

23 Operating leases

XCounter leases various plant, machinery and eqeiprander cancellable operating lease agreements.
These lease agreements can be cancelled with@Grtefths notice.

The minimum lease rentals to be paid under nonalkaide operating leases at 31 December 2013 are as
follows:

(kSEK) Group Parent
Jan -Dec Jan -Dec Jan -Dec Jan -Dec
2013 201z 2013 201z
Within one year 4,617 3,980 1,905 2,095
Between one and five years 5,742 4,009 - 2,005
Total 10,359 7,989 1,905 4,100
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24 Related parties

Related parties identified include; managementstiations and VisuRay PLC (“VisuRay"). All transacts
are made at market conditions and prices. VisuRagsh45.7% of the shares in XCounter. XCounter's
subsidiary AJAT has also sold industrial sensor¥iguRay combined with R&D projects performed by
XCounter for which VisuRay has funded to the vabi&kSEK 216 (KEUR 29) is categorized as Advanced
payments from customers.

Sales to related partie

Group Parent
(KSEK) Jan-Dec Jan-Ded Jan-Dec Jan-Dec
2013 2011 2013 2012
AJAT - - 1,406 1,132
VisuRay 594 1,511 594 -
Total sales to related parties 594 1,511 2,000 1,132
Purchases from related partie
Group Parent
(KSEK) Jan-Dec Jan-Ded Jan-Dec Jan-Dec
2013 2011 2013 2012
AJAT - - 1,434 1,819
Charles Spicer Consulting 54 - 54 -
Tyholmen AS 65 - 65 -
Whitehorse Investing Ltd. 1,468 - 1,468 -
Total purchases from related parties 1,587 - 3,021 1,819
Other related party transactions
Group Parent
(KSEK) 31 Dec 31 Det 31 Dec 31 Dec
2013 2011 2013 2012
Capital loan from management 531 82 - -
Total other related party transactions 531 582 - -
Period-end balances to/from related parties arisindrom sales/purchase of goods/senices
Group Parent
(KSEK) 31 Dec 31 Def 31 Dec 31 Dec
2013 2017 2013 2012
AJAT (receivable) - - 971 87
AJAT (payable) - - 58 -
VisuRay (advance payment from customers & loan) 13,0 1,839 13,015 1,839
Total purchases from related parties 13,015 1,839 14,044 1,926

25 Pledged assets & contingent liabilities

When the Parent Company agreed on the convergbfeslfrom Visuray PLC, the holding of the subsidia
Oy AJAT Ltd. was held as security and is held adeaiged asset until the loans have been convemted i
shares or repaid. The loans are further describedte 21

XCounter AB, parent company, has signed an agreetogether with its subsidiary Oy AJAT Ltd with the
lender where the loan is denominated in YEN whe@odhter guarantee AJAT's debt of Capital loan if
AJAT fail to repay each year of the repayment pleotal amount for principal part and interest ufuily
repaid end of August 2016 is calculated to kSEK12,(KEUR 1,634) (2012: kSEK 20,120 (KEUR 2,335)).
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26 Cash used in operations

(KSEK) Group Parent
Adjustments for non-cash Jan - Dec Jan - Dec| Jan -z Jan - Dec
items 2013 2012 2013 2012
Amortization, intangibles 5,773 7,690 - 2,276
Impairment loss, intangiblgs 28,736 - 27 -
Depreciation, tangibles 585 1,346 48 204
Disposals, intangibles 529 - 529 -
Currency exchange gain/lo$s 2,701 - 2,110 - - 90
Financial income - 70 - 23 - 45 - 58
Financial expense - 1611 3,019 243 -
Net other financial items 66 865 107 -
Share-based payments 368 231 368 231
Total adjustments 31,676 11,019 28,237 2,563

27 Other information and events after the balance sheealate

» After a period where we have accelerated some R&djepts, we could at the beginning of March take
the first pictures with the new flite detector. g seen as a major step.

* In mid-March 2014 XCounter attend the European @esgyof Radiology meeting in order to promote
future products.

28 Important estimates and judgments

Estimates and judgments are continually evaluateidaae based on historical experience and othésriac
including expectations of future events that aleeled to be reasonable under the circumstances.

The preparation of the consolidated financial statets in conformity with IFRS requires management t
make judgments, estimates and assumptions thatt afie application of accounting policies and the
reported amounts of assets and liabilities, incand expense. Actual results may differ from these
estimates.

XCounter makes estimates and assumptions concetmenfyture. The resulting accounting estimateg wil
by definition, seldom equal the related actual tesllhe estimates and assumptions that have disagti
risk of causing a material adjustment to the cagymounts of assets and liabilities within thetrigancial
year are discussed below.

Intangible assets
Capitalized development costs are recorded asgitti@nassets and amortized from the point at wihieh
asset is ready for use on a linear basis ovesétullife. Annual testing for impairment is contient.

The Group performs an annual impairment test imm@@ance with IAS 36. This test is performed by
comparing the carrying value of the asset withidtverable amount. The recoverable amount is deresi

to be the present value of future net cash flovated to the asset. The cash flow projection usethb
Group in the 2013 impairment assessment extendstbegeperiod from 2014 to 2021, this is longer than
normal 5 years but is required since stable grasviteached first after completed R&D projects. Extpd
revenue is based on deliveries of x-ray sensorsyaad volumes is critical to cash flow forecastsgér
deviations of annual volume may cause impairmeastErelated to the sale of these goods are athaled

in these projections, as well as the strategy fanufacturing via significant outsourcing to qualdiand
selected suppliers.

The other critical assumption in the impairment teshe discount rate of 15.62% (2012: 14.6%) i@giplo
the forecasts. Increasing the discount rate to%2@@uld reduce the total discounted cash flow \&fbprox.
SEK 57.5m (EUR 6,4m) (2012: SEK 18.4m (EUR 2.1r@))at would though not require any impairment
loss.

Deferred tax

Management considers the recoverability of its dete tax assets relating to accumulated deductable
temporary differences and unused taxes. Deferrednie tax assets are recognized for tax loss carry-
forwards to the extent that the realization of thkated tax benefit through the future taxable igak
probable. The Group has not yet recorded any deféax for tax loss carry-forward related to XCaur&B

45 (48)



XCounter AB (publ)

Translation from original Swedish Annual Report

due to its history of recent losses and there iscoavincing evidence that sufficient taxable prafill be
available against which the unused tax losses eartilized by the entity. The Group has recordefémed
tax assets related to AJAT in the amount of KSEK32 (KEUR 138) (2012: kSEK 4,081 (KEUR 474)) due
to the history of profits, and the assessment jiridbable that the Group will utilize the deferted assets.
Changes in the business resulting in increases@edses in future results compared to the Grawpient
expectations could lead to the Company recognidafgrred tax assets that have not yet been recafjroz
de-recognizing deferred tax assets that have alieeeh recognized.

Share based payments

The 2013 employee stock option programs are sutjectarket conditions. Management has factored into
the calculation of the fair value of these stockays, the probability of these vesting criteridngeachieved.
The fair value determination of the options acaagdio IFRS 2 for this employee stock option program
includes the management’s best estimate of thélmght of the market based vesting criteria. Samiyl,
management estimate at each balance sheet datepbeted number of options that will vest basetheir
expectation of employees with options that willl ¢te in employment at the end of the vesting pekrieor
further information, see Note 20.

Social security provisions

Social security provisions related to share basagiments are estimated at each balance sheet date.
Management estimate the provisions based on tkpe&ctation of the probability that share optiond te
exercised. Social security provisions are therefsubject to punctuation according to the accurakty o
managements estimations.

Going concern

The Group closely monitors its liquidity needs dras developed detailed cash flow projections fer th
upcoming year. These forecasts include assumpadesit research and development activities, market
growth and supplier co-operation. These cash flowjeptions are based on numerous assumptions and a
change in such assumptions could have a matendhon the projects. The Directors believe thét) e
Group’s existing cash resources, the newly signegpmn®©EM agreement and other ongoing OEM prospects,
the current business plan should be sufficienhttbie the Group the reach sustainable profitalalitgt be in
going concern, if additional funding is obtained.

29 The parent company

XCounter AB (or “the Parent company”) is activedavelopment of photon counting and tomosynthesis
based 3D X-ray sensors for dental, medical and sl applications based on proprietary X-ray

technologies. The current number of employee haadcs 7 at the end of December 2013. Today’s
business focus is to concentrate on the developawtivities and products with shortest time to rear&t

the same time as usage of the XCounter AB’s ressuis optimized. The Parent company plays a central
role in leading and co-ordinating the Group’s dtiié to expand opportunities throughout the X-ray

imaging industry aiming at making the Company rhenber one provider of leading edge specialty X-ray
Sensors.

January-December

« Net sales increased 28.5% to SEK 5.2m (KkEUR 0.280Z: SEK 7.3m (EUR 0.8m))

» Loss for the period was SEK -42.4m (EUR -4.9m) @EK -6.2m (EUR -0.7m))

« Net cash at the end of the period of SEK 14.4m (HW#) (2012: SEK 4.5m (EUR 0.5m))

30 Future upcoming reporting dates
Annual report 2014 latest 31 March 2015

The Annual Report will not be distributed to theamdholders by mail, but it can be downloaded after
publication on our websiteyww.xcounter.se or it can be ordered by emadilfo@xcounter.se
31 Annual general meeting 2014

The AGM is scheduled to be held 2 May 2014 at tben@any’s office, Svardvagen 11D, Danderyd. Notice
to the Annual General Meeting will be announced podlished to all shareholders no later than 4 IApri
2014.

46 (48)



XCounter AB (publ)

Translation from original Swedish Annual Report

Approval of financial statements
Consolidated financial statements will be submittethe annual general meeting 2 May 2014 for adopt

The board of directors and the CEO certify thatabmsolidated financial statements have been pedgar
accordance with international financial reportingnslards as adopted by the EU and give a true a@nd f
view of the group’s financial position and resuli&ie annual report have been prepared in accordaitice
generally accepted accounting principles in Sweal®h give a true and fair view of the financial piosi
and results in the parent company.

The board of director's report of the Group and theent company provides a fair review of the
development of the group's and the parent compapgsations, financial position and results of agiens
and describes material risks and uncertaintiesiattie parent company and the companies includéuein

group.

Danderyd, 31 March, 2014

Jean-Philippe Flament Yngvar Hansen-Tangen
Chairman of the Board Director

Rasmus Ljungwe
Interim CEO

Our Audit report was submitted on 31 March, 2014 eontains information of special importance.

PricewaterhouseCoopers AB

Mattias Lamme Johan Ronnbéack
Authorized Public Accountant Authorized Publiccadantant
Auditor in charge
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XCounter AB (publ)

Translation from original Swedish Annual Report

Auditor’s report

To the annual meeting of the shareholders of XCounter AB (publ), corporate identity

number 556542-8918

Report on the annual accounts and consolidated
accounts

We have audited the annual accounts and consolidated accounts of
XCounter AB for the year 2013. The annual accounts and
consolidated accounts of the company are included in the printed
version of this document on pages 7-47.

Responsibilities of the Board of Directors and the
Managing Director for the annual accounts and
consolidated accounts

The Board of Directors and the Managing Director are responsible
for the preparation and fair presentation of these annual accounts in
accordance with the Annual Accounts Act and of the consolidated
accounts in accordance with International Financial Reporting
Standards , as adopted by the EU, and the Annual Accounts Act, and
for such internal control as the Board of Directors and the Managing
Director determine is necessary to enable the preparation of annual
accounts and consolidated accounts that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these annual accounts
and consolidated accounts based on our audit. We conducted our
audit in accordance with International Standards on Auditing and
generally accepted auditing standards in Sweden. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the
annual accounts and consolidated accounts are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the annual accounts and
consolidated accounts. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the annual accounts and consolidated
accounts, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
company’s preparation and fair presentation of the annual accounts
and consolidated accounts in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors and the Managing
Director, as well as evaluating the overall presentation of the annual
accounts and consolidated accounts.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the annual accounts have been prepared in
accordance with the Annual Accounts Act and present fairly, in all
material respects, the financial position of the parent company as of
31 December 2013 and of its financial performance and its cash flows
for the year then ended in accordance with the Annual Accounts Act.
The consolidated accounts have been prepared in accordance with
the Annual Accounts Act and present fairly, in all material respects,
the financial position of the group as of 31 December 2013 and of
their financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards, as
adopted by the EU, and the Annual Accounts Act. The statutory
administration report is consistent with the other parts of the annual
accounts and consolidated accounts.

We therefore recommend that the annual meeting of shareholders
adopt the income statement and balance sheet for the parent
company and the group.

Other information

The financial statement of XCounter AB as of December 2012, were
audited by another auditors whose report dated March 28 2013
expressed an unqualified opinion on those statements.

Emphasis of matter

Without qualifying our opinion, we draw attention to the statutory
administration report and note 28 in the annual report, which states
that the board of directors has decided to accelerate the research
activities. The planned development requires additional financing,
which not yet has been secured. We cannot assess the impact on the
company’s business if the required financing isn’t received.

Report on other legal and regulatory requirements

In addition to our audit of the annual accounts and consolidated
accounts, we have also audited the proposed appropriations of the
company’s profit or loss and the administration of the Board of
Directors and the Managing Director of XCounter AB for the year
2013.

Responsibilities of the Board of Directors and the
Managing Director

The Board of Directors is responsible for the proposal for
appropriations of the company’s profit or loss, and the Board of
Directors and the Managing Director are responsible for
administration under the Companies Act

Auditor’s responsibility

Our responsibility is to express an opinion with reasonable assurance
on the proposed appropriations of the company’s profit or loss and
on the administration based on our audit. We conducted the audit in
accordance with generally accepted auditing standards in Sweden.

As a basis for our opinion on the Board of Directors’ proposed
appropriations of the company’s profit or loss, we examined whether
the proposal is in accordance with the Companies Act.

As a basis for our opinion concerning discharge from liability, in
addition to our audit of the annual accounts and consolidated
accounts, we examined significant decisions, actions taken and
circumstances of the company in order to determine whether any
member of the Board of Directors or the Managing Director is liable
to the company. We also examined whether any member of the
Board of Directors or the Managing Director has, in any other way,
acted in contravention of the Companies Act, the Annual Accounts
Act or the Articles of Association.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinions.

Opinions

We recommend to the annual meeting of shareholders that the loss
be dealt with in accordance with the proposal in the statutory
administration report and that the members of the Board of
Directors and the Managing Director be discharged from liability for
the financial year.

Malmoé 31th March 2014

PricewaterhouseCoopers AB

Johan Ronnbick
Authorized Public Accountant

Mattias Lamme
Authorized Public Accountant

Auditor in charge
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